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FINANCIAL STATEMENTS

Consolidated financial statements

Consolidated Statement of Financial Position-Assets

As of As of

January 1, As of December

2018 repre- December 31, 2018

sented 31, 2018 represented

(€ million) ) published )
Goodwill Note 7.1 4,915.7 5,107.7 5,107.7 5,128.0
Concession intangible assets Note 7.2.1 3,475.3 3,467.3 3,467.3 3,517.4
Other intangible assets Note 7.2.2 1,017.1 1,116.3 1,116.3 1,372.6
Property, plant and equipment Note 7.3 7,294.4 7,856.8 7,856.8 7,679.8
Rights of use (net) Note 7.4 1,679.5 - 1,698.5 1,664.6
Investments in joint ventures Note 5.2 1,500.3 1,517.1 1,511.1 1,497.7
Investments in associates Note 5.2 607.8 370.2 370.2 382.5
Non-consolidated investments 70.6 44.3 44.3 52.4
Non-current operating financial assets Note 5.4 1,416.8 1,387.1 1,387.1 1,431.2
Non-current derivative instruments - Assets Note 8.3 27.1 31.6 31.6 39.0
Other non-current financial assets Note 8.1.2 348.6 332.8 332.8 374.6
Deferred tax assets Note 11.2 995.1 1,028.2 1,043.4 952.9
Non-current assets 23,348.3 22,259.5 23,967.1  24,092.7
Inventories and work-in-progress Note 5.3 721.6 818.0 818.0 792.0
Operating receivables Note 5.3 8,482.7 9,016.3 9,010.1 9,341.7
Current operating financial assets Note 5.4 197.3 99.3 99.3 86.0
Other current financial assets Note 8.1.2 404.6 432.2 432.2 738.5
Current derivative instruments - Assets Note 8.3 70.1 69.2 69.2 91.5
Cash and cash equivalents Note 8.1.3 6,263.9 4,556.5 4,556.5 5,843.3
Assets classified as held for sale Note 3.3 486.9 341.8 341.8 33.3
Current assets 16,627.1 15,333.3 15,327.1 16,926.3

(* ) 2018 adjustments concern the application of IFRS 16 and IFRIC 23 (see Note 1.2.2 - New standards and
interpretations).

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statement of Financial Position — Equity and Liabilities

As of

January 1, As of December
2018 December 31, 2018
repre- 31, 2018 represente

(€ million) sented (*) published d ™)

Share capital Note 9.2 2,816.8 2,828.0 2,828.0 2,836.3
Additional paid-in capital 7,161.2 7,182.5 7,182.5 7,197.9
Reserves and retained earnings attributable to

owners of the Company -2,601.8 -4,025.1 -4,140.9 -4,100.5

Total equity attributable to owners of the

Company Note 9.2 7,376.2 5,985.4 5,869.6 5,933.7
Total equity attributable to non-controlling

interests Note 9.3 1,147.9 1,158.9 1,151.7 1,144.7
Equity 8,524.1 7,144.3 7,021.3 7,078.4
Non-current provisions Note 10 1,937.8 1,790.3 1,782.6 1,848.7
Non-current borrowings Note 8.1.1 9,321.8 9,655.5 9,517.6 9,366.8
Non-current lease debt (IFRS 16) Note 8.1.2. 1,530.3 - 1,556.0 1,417.9
Non-current derivative instruments -

Liabilities Note 8.3 108.4 55.8 55.8 52.4
Concession liabilities - non current Note 5.5 1,281.2 1,350.4 1,350.4 1,421.7
Deferred tax liabilities Note 11.2 970.1 1,042.6 1,042.6 984.4
Non-current liabilities 15,149.6 13,894.6 15,305.0 15,091.9
Operating payables Note 5.3 10,161.6 10,964.9 10,999.4 11,753.6
Concession liabilities - current Note 5.5 85.8 117.9 118.0 128.3
Current provisions Note 10 551.6 530.1 513.2 539.1
Current borrowings Note 8.1.1 4,571.1 4,622.5 4,593.6 5,443.7
Current lease debt (IFRS 16) Note 8.1.1 433.5 - 425.2 465.7
Current derivative instruments - Liabilities Note 8.3 49.1 83.7 83.7 197.8
Bank overdrafts and other cash position items Note 8.1.3 208.9 215.7 215.7 302.2
Liabilities directly associated with assets

classified as held for sale Note 3.3 240.1 19.1 19.1 18.3
Current liabilities 16,301.7 16,553.8 16,967.9 18,848.7

(* ) 2018 adjustments concern the application of IFRS 16 and IFRIC 23 (see Note 1.2.2 - New standards and interpretations).

The accompanying notes are an integral part of these consolidated financial statements.
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CONSOLIDATED INCOME STATEMENT
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As of
As of December
December 31, 2018
31, 2018 represented
(€ million) published )
Revenue Note 5.1 25,911.1 25,951.3 27,188.7
Cost of sales Note 5.2 -21,671.7 -21,663.4 -22,827.7
Selling costs Note 5.2 -610.3 -610.9 -610.6
General and administrative expenses Note 5.2 -2,141.6 -2,149.4 -2,157.4
Other operating revenue and expenses Note 5.2 -183.8 -183.9 -258.0
Operating income before share of net income (loss)
of equity-accounted entities Note 5.2 1,303.7 1,343.7 1,335.0
Share of net income (loss) of equity-accounted
entities 115.9 115.6 129.8
o/w share of net income (loss) of joint ventures Note 5.2.4 71.7 71.4 89.3
o/w share of net income (loss) of associates Note 5.2 44.2 44.2 40.5
Operating income after share of net income (loss)
of equity-accounted entities 1,419.6 1,459.3 1,464.8
Net finance costs Note 8.4.1 -413.8 -413.9 -440.5
Other financial income and expenses Note 8.4.2 -147.8 -192.1 146.7
Pre-tax net income (loss) 858.0 853.3 1,171.0
Income tax expense Note 11.1 -200.3 -199.0 -298.5
Share of net income (loss) of other equity-accounted
entities Note 5.2.4 - - -
Net income (loss) from continuing operations 657.7 654.3 G
Net income (loss) from discontinued operations Note 3.2.1 -50.6 -46.4 -111.9
Net income (loss) for the period 607.1 607.9 760.6
Attributable to owners of the Company 439.3 440.6 624.9
Attributable to non-controlling interests 9.2 167.8 167.3 135.7
Note 8.4
Diluted 0.68 0.68 1.12
Basic 0.65 0.65 1.07
Note 8.4
Diluted 0.77 0.76 1.32
Basic 0.74 0.73 1.26
Note 8.4
Diluted -0.09 -0.08 -0.20
Basic -0.09 -0.08 -0.19

(* ) 2018 adjustments concern the application of IFRS 16 (see Note 1.2.2 - New standards and interpretations) and the
inclusion of the Lithuania accounts previously presented in discontinued operations.

The accompanying notes are an integral part of these consolidated financial statements.
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(€ million)

Net income (loss) for the period

Actuarial gains or losses on pension obligations
Income tax expense

Amount net of tax

Other items of comprehensive income not subsequently
released to net income

o/w attributable to joint ventures

o/w attributable to associates

Fair value adjustments on available-for-sale assets
Income tax expense

Amount net of tax

Fair value adjustments on cash flow hedge derivatives
Income tax expense

Amount net of tax

Foreign exchange gains and losses:

on the translation of the financial statements of subsidiaries
drawn up in a foreign currency

Amount net of tax
on the net financing of foreign operations
income tax expense

Amount net of tax

Other items of comprehensive income subsequently
released to net income

o/w attributable to joint ventures ®
o/w attributable to associates

Total Other comprehensive income

Attributable to owners of the Company

Attributable to non-controlling interests

As of
December 31,
2018
published

607.1
-0.5
0.5

-0.2

-5.8
1.2
-4.6
0.7
-1.2
-0.5

-114.1
-114.1
-25.1

-25.1

-144.3
-5.7
-1.6

-144.3

300.8

162.0

FINANCIAL STATEMENTS

As of December
31, 2018
represented (*)

607.9
-0.5
0.5

-0.2

-5.8
1.2
-4.6
0.7
-1.2
-0.5

-113.1
-113.1
-25.1

-25.1

-143.3
-5.7
-1.6

-143.3

303.1

161.5

760.6
-53.5
0.7
-52.8

-52.8
-0.2
-0.1

5.2
-1.5
3.7
-0.7
0.7

-109.0
-109.0
112.3

112.3

7.0
-4.6
2.2
-45.8

589.5

125.3

(* ) 2018 adjustments concern the application of IFRS 16 (see Note 1.2.2 - New standards and interpretations) and the
inclusion of the Lithuania accounts previously presented in discontinued operations.

(1) The share attributable to joint ventures mainly concerns the change in foreign exchange translation reserves of the
Chinese concessions (-€7.3 million for the yean ended Decembre 31, ,2019 and -€12.8 million for the year ended December

31,2018 represented).

The accompanying notes are an integral part of these consolidated financial statements.
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CONSOLIDATED CASH FLOW STATEMENT
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As of
As of December
December 31, 2018
31, 2018 represented
(€ million) Notes published ™)
Net income (loss) for the period 607.1 607.9 760.6
Net income (loss) from continuing operations 657.7 654.3 872.5
Net income (loss) from discontinued operations -50.6 -46.4 -111.9
Operating depreciation, amortization, provisions and
impairment losses 1,399.4 1,810.5 2,028.1
Financial amortization and impairment losses 6.4 6.4 0.7
Gains (losses) on disposal of operating assets -10.9 -11.2 12.5
Gains (losses) on disposal of financial assets -13.1 -12.3 -403.0
Share of net income (loss) of joint ventures Note 5.2.4 -71.7 -71.4 -89.3
Share of net income (loss) of associates Note 5.2.4 -44.2 -44.2 -40.5
Dividends received Note 8.4.2. -4.4 -4.4 -3.4
Net finance costs Note 8.4.1 413.9 414.0 440.5
Income tax expense Note 11 200.2 198.9 298.5
Other items 136.8 182.3 138.4
Operating cash flow before changes in operating
working capital @ 2,670.1 3,122.9 3,255.0
Change in operating working capital requirements 61.8 60.1 208.9
Change in concession working capital requirements -147.1 -147.1 -103.6
Income taxes paid -193.7 -192.7 -241.8
Net cash from operating activities of continuing
operations 2,391.1 2,843.2 3,118.5
Net cash from operating activities of discontinued
operations -0.1 -2.9 -30.7
Net cash from operating activities 2,391.0 2,840.3 3,087.8
Industrial investments, net of grants -1,490.4 -1,483.7 -1,676.0
Proceeds on disposal of industrial assets 59.2 78.5 162.8
Purchases of investments Note 3.2 -458.8 -458.8 -321.6
Proceeds on disposal of financial assets Note 3.2 245.1 245.1 1,524.8
Operating financial assets - - -
New operating financial assets Note 5.4 -159.3 -159.3 -177.9
Principal payments on operating financial assets Note 5.4 135.1 135.1 161.8
Dividends received (including dividends received from
joint ventures and associates) 115.0 115.0 97.9
New non-current loans granted -678.6 -678.6 -208.3
Principal payments on non-current loans 675.7 675.7 167.2
Net decrease/increase in current loans -17.4 -17.4 14.0
Net cash used in investing activities of continuing
operations -1,574.4 -1,548.4 -255.3
Net cash used in investing activities of
discontinued operations -3.2 -2.0 -
Net cash used in investing activities -1,577.6 -1,550.4 -255.3
Net increase (decrease) in current borrowings Note 8.1.1 -980.3 -956.4 -465.0
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As of
As of December
December 31,
31, 2018 represented
(€ million) Notes published )
Change in current lease debt (IFRS 16) Note 8.1.1 - -425.8 -470.9
Repayment of hybrid debt Note 8.1.1 -1,452.1 -1,452.1 -
Repayment of / (New) non-current lease debt (IFRS 16) Note 8.1.1 - -38.8 -76.3
New non-current borrowings and other debts Note 8.1.1 1,100.0 1,100.0 1,824.4
Principal payments on non-current borrowings and other
debts Note 8.1.1 -157.5 -147.7 -850.0
Change in liquid assets and financing financial assets Note 8.1.2 -17.4 -17.4 -274.7
Proceeds on issue of shares Note 9.2 43.8 43.8 16.7
Share capital reduction - - -
Transactions with non-controlling interests: partial
purchases -109.8 -109.8 -127.8
Transactions with non-controlling interests: partial sales 229.9 229.9 10.2
Proceeds on issue of deeply subordinated securities - - -5.5
Coupons on deeply subordinated securities Note 8.3 -66.4 -66.4 -
Purchases of/proceeds from treasury shares -10.5 -10.5 1.2
Dividends paid -592.4 -592.4 -661.0
Interest paid Note 8.4.1 -406.2 -406.6 -427.5
Interest on operating assets - IFRIC 12 -94.2 -94.2 -81.3
Interest on lease IFRS 16 (**) - -45.5 -40.8
Net cash from (used in) financing activities of
continuing operations -2,513.1 -2,989.9 -1,628.3
Net cash from financing activities of discontinued
operations -0.2 - -
Net cash from (used in) financing activities -2,513.3 -2,989.9 -1,628.3
Effect of foreign exchange rate changes and other -15.7 -16.2 -3.9
Increase (decrease) in external net cash of
discontinued operations 1.5 2.0 -
Cash and cash equivalents Note 8.1.3 4,556.5 4,556.5 5,843.3
Bank overdrafts and other cash position items Note 8.1.3 215.7 215.7 302.2

(* ) 2018 adjustments concern the application of IFRS 16 (see Note 1.2.2 - New standards and interpretations) with
impacts on Operating Cash flow for € 453 million and change in cureent and non-current lease debt (IFRS16)

(**) Interests on IFRS 16 lease debt are not included in the Cost of net financial debt, but in Other financial income and
expenses (see note 8.4)

The accompanying notes are an integral part of these consolidated financial statements.
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STATEMENT OF CHANGES IN EQUITY

CONSOLIDATED FINANCIAL STATEMENTS - DECEMBER 31, 2019 /  VEOLIA ENVIRONNEMENT 11



FINANCIAL STATEMENTS

Deeply Consolidated Foreign Equity
Number of Additional subordinated reserves exchange attributable to
shares Share paid-in securities  Treasury and retained translation Fair value owners of the
(€ million) outstanding capital capital and OCEANE shares earnings  reserves  reserves Company
Amount as of January 1, 2018
published 563,364,823 2,816.8 7,161.2 1,195.1 -434.1 -3,231.2 28.7 -56.3 7,480.2
IFRS 16 impact - - - - - -104.0 - - -104.0
Amount as of January 1, 2018
represented 563,364,823 2,816.8 7,161.2 1,195.1 -434.1 -3,335.2 28.7 -56.3 7,376.2
Issues of share capital of the parent
company 2,228,518 11.2 21.3 - - -10.8 - - 21.7
Proceeds on issue of deeply
subordinated securities - - - -1,470.2 - 18.1 - - -1,452.1
OCEANE equity component - - - - - - - - -
Reclassification of coupons paid on
hybrid debt / deeply subordinated
securities - - - 359.1 - -359.1 - - -
Coupon on deeply subordinated
securities - - - -66.4 - - - - -66.4
Parent company dividend distribution - - - - - -462.6 - - -462.6
Elimination of treasury shares - - - - -10.0 -0.5 - - -10.5
Share-based payments - - - - - 17.4 - - 17.4
Third party share in share capital
increases of subsidiaries - - - - - - - - -
Third party share in dividend
distributions of subsidiaries - - - - - - - - -
Transactions with non-controlling
interests - - - - - 152.8 - - 152.8
Total transactions with non-
controlling interests 2,228,518 11.2 21.3 -1,177.5 -10.0 -644.7 - - -1,799.7
Other comprehensive income - - - - - -0.5 -130.8 -6.2 -137.5
Net income for the period - - - - - 440.6 - - 440.6
Total comprehensive income for
the period - - - - - 440.1 -130.8 -6.2 303.1
Other movements - - - - - -10.0 - - -10.0
Amount as of December 31, 2019 565,593,341 2,828.0 7,182.5 17.6 -444.1 -3,549.8 -102.1 -62.5 5,869.6
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Non-
controlling

interests Total equity

1,153.7

-5.8

1,147.9

22.1

-129.8

-27.3

-135.0
-5.8
167.3
161.5

-22.7

1,151.7

8,633.9

-109.8

8,524.1

21.7

-1,452.1

-66.4

-462.6

-10.5
17.4

22.1

-129.8

125.5

-1,934.7
-143.3
607.9
464.6

-32.7

7,021.3



(€ million)
Amount as of December 31, 2018
published

IFRS 16 impact

Amount as of December 31, 2018
represented

Issues of share capital of the parent
company

Proceeds on issue of deeply
subordinated securities

OCEANE Equity component
Reclassification of hybrid debt / deeply
subordinated securities

Coupon on deeply subordinated
securities

Parent company dividend distribution
Elimination of treasury shares
Share-based payments

Third party share in share capital
increases of subsidiaries

Third party share in dividend
distributions of subsidiaries

Transactions with non-controlling
interests

Total transactions with non-
controlling interests

Other comprehensive income

Net income for the period

Total comprehensive income for
the period

Other movements

Amount as of December 31, 2019

Number of
shares
outstanding
565,593,341
0
565,593,341

1,673,198

1,673,198

567,266,539

Share
capital

2,828.0

2,828.0

2,836.3

Additional
paid-in
capital

7,182.5

7,182.5

15.4

7,197.9

(*) Other movements are related to Argentina hyperinflationary impact
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Deeply
subordinated
securities
and OCEANE

17.6

17.6

-5.5
-12.1

FINANCIAL STATEMENTS

Treasury
shares

-444.1

-444.1

-442.4

Consolidated
reserves
and retained
earnings

-3,433.0
-116.8
-3,549.8

-7.0

12.1

-509.1
-0.5
21.4

-86.5

-569.6
-50.3

624.9

574.6
36.4

-3,508.4

Foreign
exchange
translation
reserves

-103.1

1.0

-102.1

-92.6

Fair value
reserves

-62.5

-62.5

-57.1

VEOLIA ENVIRONNEMENT

Equity
attributable to
owners of the
Company

5,985
-115.8
5,869.6

16.7

-5.5

-509.1
1.2
21.4

0.0

0.0
-86.5
-561.8

-35.4

624.9

589.5
36.4

5,933.7

Non-
controlling
interests
1,158.9
-7.2

1,151.7

-7.4
-151.9
4.4
-154.9

-10.4

135.7

125.3
22.6

1,144.7

Total equity
7,144.3
-123.0
7,021.3

16.7

-5.5

-509.1
1.2
21.4

-7.4
-151.9
-82.1
-716.7

-45.8

760.6

714.8
59.0

7,078.4
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A dividend per share of €0.92 was distributed in 2019, compared with €0.84 in 2018.
A dividend distribution of €1.0 per share is proposed to the General Shareholders’ Meeting of April 22, 2020.

The total dividend paid recorded in the Consolidated Cash Flow Statement of €661 million and €592 million for the

years ended December 31, 2019 and 2018, respectively, breaks down as follows:

As of December

31, 2018
(€ million) represented
Parent company dividend distribution -462.6 -509.1
Third party share in dividend distributions of subsidiaries -129.8 -151.9

Scrip dividend - -
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Notes to the consolidated financial statements
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The accounting methods presented in these notes to the consolidated financial statements have been applied

consistently for all periods presented in the consolidated financial statements.

The consolidated financial statements are presented on a historical cost basis, with the exception of assets and
liabilities held for sale measured in accordance with IFRS 5 and assets and liabilities recognized at fair value:

derivatives, financial instruments held for trading, financial instruments at fair value (in accordance with IFRS 9).

The Veolia Environnement consolidated financial statements for the year ended December 31, 2019 were adopted by
the Board of Directors on February 26, 2020 and will be presented for approval at the General Shareholders’ Meeting
on April 22, 2020.

Basis underlying the preparation of the financial information

Pursuant to Regulation no.1606/2002 of July 19, 2002, as amended by European Regulation no.297/2008 of March 11,
2008, the consolidated financial statements are presented in accordance with IFRS (International Financial Reporting
Standards) as adopted by the European Union. These standards may be consulted at the following European Union

website: http://ec.europa.eu/internal_market/accounting/ias/index_en.htm.

In the absence of IFRS standards or interpretations and in accordance with IAS 8, Accounting Policies, Changes in
Accounting Estimates and Errors, Veolia refers to other IFRS dealing with similar or related issues and the conceptual

framework.
The consolidated financial statements are presented in millions of euros, unless stated otherwise.

The consolidated financial statements comprise the financial statements of Veolia Environnement, the entities it
controls (its subsidiaries) and the entities equity accounted. The financial statements of subsidiaries are drawn up for
the same reference period as those of the parent company, from January 1, to December 31, 2019, in accordance with

uniform accounting policies and methods.

Standards, standard amendments and interpretations applicable from
fiscal year 2019

The accounting principles and valuation rules applied by the Group in preparing the consolidated financial statements

for the year ended December 31, 2019 are identical to those applied by the Group as of December 31, 2018 with the
exception of:
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http://ec.europa.eu/internal_market/accounting/ias/index_en.htm.

ACCOUNTING PRINCIPLES AND METHODS

IFRS 16, Leases

Since January 1, 2019, Veolia applies the new lease standard (IFRS16), which replaces IAS 17 and the related
interpretations, IFRIC 4 (on arrangements containing a lease) and SIC15 / SIC27 (on operating leases and

arrangements that contain a lease in substance).

Application of this new standard requires the recognition in the balance sheet of all lease commitments as defined
in the new standard and does not distinguish between operating leases, disclosed until now in off-balance sheet

commitments, and finance leases.
The implementation of this new standard involves recognition in the balance sheet of:

. a new asset, the “Right of use”, which represents the right to use the leased asset during the term of the

lease;
. a liability, the “Lease debt (IFRS16)”, which represents the lease payment commitment.

In the Consolidated Income Statement, the cancellation of the lease expense leads to the recognition of the

following impacts:
. depreciation of the right of use asset;

. interest on the lease debt (IFRS 16).

In the Consolidated Cash Flow Statement, the repayment of the lease debt principal and the related interest are

recorded in financing cash flows.
Finally, the IFRS 16 lease debt is included in the aggregate, Group net financial debt (see Note 8.3.2.1)

The Group has implemented a dedicated IT solution to calculate the impacts of leases and enable their operational

monitoring. This is used to:
. input leases (around 45,000 leases were in effect at the transition date);
. periodically update information (new contracts, amendments to existing contracts);

. generate accounting journals and lease summary and monitoring reports.

Accounting policies and methods adopted

The Group has elected to apply IFRS 16 as of January 1, 2019 using the full retrospective method, leading to the
recognition of impacts in the opening balance sheet as of January 1, 2018.

In accordance with IFRS 16 transition provisions, the Group did not re-assess contracts identified as containing or
not containing a lease under IAS 17/IFRIC 4. The accounting exemptions allowed under the standard for short-
term leases (12 months or less) and leases of assets with a low value, were applied. The Group adopted a
threshold of US$5,000 for low value assets. Lease payments on exempt contracts and variable payments,
continue to be recognized as operating expenses. Of the structuring points contained in this new standard, the
Group focused particularly on lease terms, options contained in contractual agreements and discount rates to be

applied.
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= The Group analyzes each lease individually to determine its term and, in the absence of renewal and/or early
termination options that are reasonably certain to be exercised or not exercised, the enforceable period is

adopted. The enforceable period is also assessed taking account of the lease’s economic environment,

. As authorized by the standard, the Group has elected not to use the rate implicit in the lease as the discount
rate, and has developed a calculation method to determine the incremental borrowing rate that would apply to the

financing of our leased assets.

The discount rate is calculated by currency and maturity based on the following parameters: reference rate of the
relevant currency and the Veolia credit spread, the Group satisfying, through access to the bond market, the

majority of the financing requirements of its subsidiaries.

The Group recognized deferred tax on the net timing differences relating to assets and liabilities resulting from the
application of IFRS 16.

The Group is closely monitoring ongoing lease discussions within the IFRIC Interpretations Committee, and will

adjust the accounting methods adopted where necessary.

IFRIC 23, Uncertainty over Income Tax Treatments

The Group reviewed its uncertain tax positions and did not identify any impact on the measurement of taxes
within the scope of IAS 12 (income tax). Uncertain tax liabilities have been reclassified in the amount of €34.4

million from “Provisions for tax litigation” to “Tax payables” in the Consolidated Statement of Financial Position.

Amendment to IFRS 9, Financial Instruments, regarding prepayment features with negative compensation;
Amendment to 1AS 28 regarding long-term interests in associates and joint ventures;
Amendments resulting from the IFRS annual improvement process (2015-2017 cycle);

Amendment to 1AS 19 regarding plan amendments, curtailments and settlements.

The new lease standard and the interpretation on uncertainty over income tax treatments impact the main aggregates
in the Consolidated Statement of Financial Position and the Consolidated Income Statement as followed:
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IFRS 16 Impacts
Impacts IFRIC 23

(€ million)
Goodwill and intangible assets 9,691.3 - - - - - 9,691.3
Tangible assets 7,856.8 - - - - - 7,856.8
Right of use assets (net) - - 1,698.5 - - - 1,698.5
Other Non-Current Assets 3,683.2 - -6.1 - - - 3,677.1
Deferred Tax - Assets 1,028.2 - 15.2 - - - 1,043.4
TOTAL NET NON CURRENT ASSETS 22,259.5 - 1,707.6 - - - 23,967.1

0
CURRENT ASSETS 15,333.3 0 -6.2 - - - 15,327.1

0

0 - -
TOTAL SHAREHOLDERS' FUNDS 7,144.3 -123.0 - 7,021.3
Non Current Financial Debts 9,655.5 1,418.1 - 11,073.6
Non current provisions 1,790.3 10.2 -18.0 1,782.5
Other Non-Current Liabilities 2,448.8 - - 2,448.8
NON-CURRENT LIABILITIES 13,894.6 1,428.3 -18.0 15,305.0
Payables relating 10,964.9 0.2 34.4 10,999.5
Current provisions 530.1 -0.5 -16.4 513.2
Other Current Liabilities 436.4 - - 436.4
Other Current financial debts 4,622.5 396.4 - 5,018.9
CURRENT LIABILITIES 16,553.9 396.1 18.0 16,968.0

IERS 5 IFRS 16 I_FRIC 23
. Impacts impacts

(€ million)
Revenue 25,911.1 40.1 - - 25,951.2
Operating Income 1,419.6 -3.9 43.7 - 1,459.4
Financial Income -561.6 -1.1 -43.3 - -606.0
Resultat Net part du Groupe 439.3 - 1.3 - 440.6

Other than the quantified impacts presented above, the first-time application of the other texts did not have a material

impact for the Group.

Texts which enter into mandatory effect after December 31, 2017
and not adopted early by the Group:

- IFRS 17, Insurance contracts;

" Amendments to IAS 1 and IAS 8, regarding the definition of material;

* Amendment to IFRS 3, regarding the definition of a business;

* Amendments to IFRS 9 and IFRS 7, relating to the interest rate benchmark reform;

With regards to the interest rate benchmark reform amendments to IFRS 7, Financial Instruments:

Disclosures, IFRS 9, Financial Instruments and IAS 39, Financial Instruments: Recognition and

Measurement , the Group considers:
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- the index reform does not modify the benchmark rates to which contractual cash flows of hedged
items and hedging instruments are indexed and does not call into question the prospective efficiency
of hedging relationships with regard to the amount of cash flows from hedged items or hedging
instruments, or the timing of these cash flows;

- uncertainties will remain regarding the timing and amount of future cash flows from hedged items
and hedging instruments, was long as the alternative benchmark rates and the replacement date are
not known.

However, the majority of Group contracts that refer to IBOR include clauses detailing how to determine a
substitute benchmark index in the event of temporary unavailability of the index, the financial sector having

not yet reached a consensus on the definitive method for replacing IBOR following its disappearance.
Amendments to IAS 1 on the classification of liabilities as current or non-current;
Amendments to references to the conceptual framework in IFRS.

These texts have been endorsed or are in the course of endorsement by the European Union and are of mandatory
application for fiscal years beginning on or after January 1, 2020. The Group is currently assessing the potential impact

of the first-time application of these texts.

Subject to their definitive adoption by the European Union, these standards and standard amendments are of
mandatory application for fiscal years beginning on or after January 1, 2018. The Group is currently assessing the

potential impact of the first-time application of these texts.

Exchange rate:

Statements of financial position, income statements and cash flow statements of subsidiaries whose functional
currency is different from the presentation currency of the Group are translated into the presentation currency at the
applicable rate of exchange (i.e. the year-end rate for statement of financial position items and the average annual
rate for income statement and cash flow items). Foreign exchange translation gains and losses are recorded in other
comprehensive income in equity. The exchange rates of the major currencies of non-euro countries used in the

preparation of the consolidated financial statements were as follows:
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Year ended

Period-end exchange rate December
(one foreign currency unit = €xx) 31, 2018
U.S. Dollar 0.8734 0.8902
Pound sterling 1.1179 1.1754
Chinese renminbi 0.1268 0.1283
Australian dollar 0.6165 0.6252
Polish zloty 0.2325 0.2349
Argentinian Peso 0.0232 0.0149
Mexican Peso 0.0445 0.0471
Brazilian Real 0.2250 0.2214
Czech crown 0.0389 0.0394
Average
Average exchange rate annual rate
(one foreign currency unit = €xx) 2018
U.S. Dollar 0.8465 0.8932
Pound sterling 1.1304 1.1398
Chinese renminbi 0.1281 0.1292
Australian dollar 0.6328 0.6210
Polish zloty 0.2347 0.2327
Argentinian Peso 0.0304 0.0185
Mexican Peso 0.0440 0.0464
Brazilian Real 0.2322 0.2266
Czech crown 0.0392 0.0390

Hyperinflation:

The market consensus is that Argentina is a hyperinflationary economy since July 1, 2018. The provisions of IAS 29
are, however, applicable from the beginning of the period in which the existence of hyperinflation is identified (IAS
29.4). The Group has therefore applied in the consolidated statements as of December 2019 the provisions of IAS 29

from January 1, 2018 for its businesses in Argentina.

Foreign currency transactions are translated into euro at the exchange rate prevailing at the transaction date. At the
year end, foreign currency-denominated monetary assets and liabilities are remeasured at year-end exchange rates.

The resulting foreign exchange gains and losses are recorded in net income for the period.

Loans to a foreign subsidiary, the settlement of which is neither planned nor probable in the foreseeable future

represent, in substance, a portion of the Group’s net investment in this foreign operation. Foreign exchange gains and

CONSOLIDATED FINANCIAL STATEMENTS - DECEMBER 31, 2019 /  VEOLIA ENVIRONNEMENT



Us

1ates in the application of Group accounting standards

losses on monetary items forming part of a net investment are recognized directly in other comprehensive income in

foreign exchange translation adjustments and are released to net income on the disposal of the net investment.

Exchange gains and losses on foreign currency-denominated borrowings or on currency derivatives that qualify as
hedges of a net investment in a foreign operation, are recognized directly in other comprehensive income as foreign
exchange translation adjustments. Amounts recognized in other comprehensive income are released to income on the

date of disposal of the relevant investment.

Foreign currency-denominated non-monetary assets and liabilities recognized at historical cost are translated using the
exchange rate prevailing as of the transaction date. Foreign currency-denominated non-monetary assets and liabilities

recognized at fair value are translated using the exchange rate prevailing as of the date the fair value is determined.

Veolia may be required to make estimates and assumptions that affect the reported amounts of assets, liabilities,
revenue and expenses, and the disclosures of contingent assets and liabilities. Future results may be different from

these estimates.

Underlying estimates and assumptions are determined based on past experience and other factors considered as
reasonable given the circumstances. They act as a basis for making judgments necessary to the determination of the
carrying amount of assets and liabilities, which cannot be obtained directly from other sources. Future values could
differ from these estimates.

All these estimates are based on organized procedures for the collection of forecast information on future flows,
validated by operating management, and on expected market data based on external indicators and used in

accordance with consistent and documented methodologies.

Underlying estimates and assumptions are reviewed on an ongoing basis. The impact of changes in accounting
estimates is recognized in the period the change is made if it affects this period only and in the period the change is

made and prior periods if they are also affected by the change.

With regards to Brexit, an agreement governing the UK’s exit from the European Union was adopted on October 17,
2019. After validation by the UK parliament on January 9, 2020, and subject to its ratification by the European
parliament, the United Kingdom will leave the European Union on January 31, 2020. Beyond the macro-economic
effects which still remain uncertain, the Group's exposure to foreign exchange transactional risk appears limited as of
December 31, 2019, the Group’s activities being performed by subsidiaries operating in their own country and their
own currency. With regard to foreign exchange risk on assets, as it is Group policy to back net foreign investments
with foreign-currency financing or foreign currency derivatives, the Group does not have a material foreign exchange
position that could generate significant volatility in foreign exchange gains and losses. With respect to translation risk,
please refer to note 8.3.2.1.

Estimates made by the Group in preparing the consolidated financial statements primarily concern:

determining the recoverable amount of goodwill, intangible assets and property, plant and equipment: notes 5.2
and 7 presents future flow assumptions and the discount rates used to measure the recoverable amount of these
assets. Sensitivity analyses were also performed and are presented in the aforementioned note;
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measuring provisions and the employee benefit obligation as well as contingent assets and liabilities (notes 6, 10

and 12): Veolia took account of the best estimate of these obligations when measuring these provisions;

determining the fair value of financial instruments (Note 8.3) including derivatives; Veolia measured these

derivative instruments and performed the necessary efficiency tests;

the amount of deferred tax assets and liabilities and the tax expense recognized (Note 11.2): these balances
represent the tax position of the Group and are based, primarily in France and in the United States, on best

estimates available to the Group of results of tax audits in progress and trends in future tax results;
methods used for determining identifiable assets acquired and liabilities assumed in business combinations.

In addition, pursuant to the provisions of IFRS 5, Non-Current Assets Held for Sale and Discontinued Operations, the
Group must exercise judgment in determining whether the criteria for recognizing an asset or group of assets as held
for sale are met. Furthermore, discontinued operations are identified with respect to criteria also defined in IFRS 5.

These assessments are reviewed at each period end taking account of any changes in facts or circumstances.

Finally, Veolia must make assumptions and judgments when assessing the level of control exercised over certain
investments and particularly when defining relevant activities and identifying substantial rights. These judgments are

reassessed when the facts and circumstances change.
The Group used the following discount rate calculation methodology for the purpose of these estimates:

application of IAS 36, Impairment of assets: in accordance with Group practice, the discount rates used
correspond to the weighted-average cost of capital, calculated annually. A specific risk premium is included in the
calculation of the weighted average cost of capital of entities located in countries outside the euro area and the

following euro area countries: Spain, Italy, Portugal.

application of IAS 37, Provisions, Contingent Liabilities and Contingent Assets: the discount rates used consist of a

risk-free interest rate and a risk premium specific to the underlying assets and liabilities;

application of IAS 19 revised, Employee Benefits: commitments were measured using a range of market indices

and, in particular, the Iboxx index and data provided by actuaries. The same method was used year-on-year.

Consolidation principles

Veolia Environnement fully consolidates all entities over which it exercises control.
Definition of control

Control exists when the Group (i) holds power over an entity, (ii) is exposed or has rights to variable returns from its

involvement with the entity and (iii) has the ability to use its power over the entity to effect the amount of its returns.
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The Group reassesses whether or not it controls an entity if facts and circumstances indicate that there are changes to

one or more of the elements of control.
Full consolidation

The Group consolidates a subsidiary in its consolidated financial statements from the date it obtains control of the

entity to the date it ceases to control the entity.
Interests that are not directly or indirectly attributable to the Group are recorded in non-controlling interests.

Net income and each component of other comprehensive income of subsidiaries are attributed to owners of the
Company and to non-controlling interests. Total comprehensive income of subsidiaries is attributed to owners of the

Company and to non-controlling interests, even if this results in non-controlling interests having a deficit balance.
Change in ownership interests in consolidated subsidiaries

Changes in the Group’s ownership interests in subsidiaries that do not result in a change in control over the
subsidiaries are accounted for as equity transactions, as they are transactions performed by shareholders acting in this

capacity.

The effects of these transactions are recognized in equity at their net-of-tax amount and do not therefore impact the

Consolidated Income Statement of the Group.

These transactions are presented in financing activities in the Consolidated Cash Flow Statement.
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Definition

An associate is an entity over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the entity but is not control or joint control of those

policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the entity have rights to its net

assets.

Joint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions about

the relevant activities require the unanimous consent of the parties sharing control.
Accounting for joint ventures and associates

The results and assets and liabilities of associates or joint ventures are incorporated in the Group consolidated financial
statements using the equity method of accounting, except when the investment is classified as held for sale, in which
case it is accounted for in accordance with the provisions of IFRS 5, Non-Current Assets Held for Sale and Discontinued

Operations.

Under the equity method, the investment in the associate or joint venture is initially recognized at acquisition cost and
subsequently adjusted to recognize the Group’s share of the net income and other comprehensive income of the

associate or joint venture.

When a Group entity transacts with an associate or joint venture of the Group, profits and losses resulting from the
transaction with the associate or joint venture are recognized in the Group consolidated financial statements only to

the extent of interests in the associate or joint venture.

The share of net income (loss) of equity-accounted entities is included in the Group Consolidated Income Statement.
Pursuant to recommendation no. 2013-01 issued by the French Accounting Standards Authority (Autorité des Normes
Comptables, ANC) on April 4, 2013, the share of net income (loss) of equity-accounted entities must be included in
“Operating income after share of net income (loss) of equity-accounted entities” or presented in a separate line “Share
of net income (loss) of other equity-accounted entities” depending on whether the activities of such entities represent

an extension of the Group’s businesses.
Impairment tests

When necessary, the carrying amount of the investment in associate or joint-venture (including goodwill) is tested for

impairment in accordance with IAS 36, Impairment of Assets.
Loss of significant influence or joint control

The equity method is discontinued from the date the investment ceases to be an associate or a joint venture. Where
the Group retains a residual interest in the entity and that interest is a financial asset, the financial asset is measured

at fair value at the date the investment ceases to be an associate or a joint venture.

Where an investment in an associate becomes an investment in a joint venture, or vice versa, the equity method

continues to be applied and the change in ownership interest does not trigger remeasurement to fair value.
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Definition

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have direct

rights to the assets, and obligations for the liabilities, relating to the arrangement.

Accounting for joint operations

As a joint operator in a joint operation, the Group recognizes in relation to its interest in the joint operation:
its assets, including its share of any assets held jointly;
its liabilities, including its share of any liabilities incurred jointly;
its revenue from the sale of its share of the output arising from the joint operation;

its expenses, including its share of any expenses incurred jointly.

Transactions impacting the consolidation scope

Business combinations are recorded in accordance with the acquisition method as defined in IFRS 3, revised.

Under this method, identifiable assets acquired and liabilities assumed of the acquiree are recorded at fair value at the

acquisition date.

The goodwill arising from the business combination is measured as the excess of the aggregate of the consideration
transferred, the amount of any non-controlling interest and, where applicable, the fair value of any previously held

interest, over the net of the acquisition-date amounts of the identifiable assets acquired and liabilities assumed.

This goodwill is measured in the functional currency of the company acquired and recognized in assets in the

Consolidated Statement of Financial Position.

The Group may elect, on an individual transaction basis, at the acquisition date, to measure non-controlling interests
either at fair value (full goodwill) or at the share in the fair value of the identifiable net assets of the company acquired

(partial goodwill).

Pursuant to IFRS, goodwill is not amortized but is subject to impairment tests performed annually or more frequently
where there is evidence calling into question the net carrying amount recorded in assets in the Statement of Financial

Position.

Where the terms and conditions of a business combination are advantageous, negative goodwill arises. The
corresponding profit is recognized in net income at the acquisition date.

Acquisition-related costs are expensed in the period in which the costs are incurred and the services received.

Pursuant to the provisions of IFRS 3 revised, the Group may finalize the recognition of the business combination
during the measurement period. This period ends when all the necessary information has been obtained and no later
than one year after the acquisition date.
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IFRS 5, Non-Current Assets Held for Sale and Discontinued Operations, sets out the accounting treatment applicable to

assets held for sale and presentation and disclosure requirements for discontinued operations.

The standard notably requires the separate presentation of assets held for sale in the Consolidated Statement of
Financial Position at the lower of net carrying amount and fair value less costs to sell, where the criteria set-out in the

standard are satisfied.

When the Group is committed to a sales process leading to the loss of control of a subsidiary, all assets and liabilities
of that subsidiary are reclassified as held for sale where the standard classification criteria are met, irrespective of

whether the Group retains a residual interest in the entity after sale.

In addition, the standard requires the separate presentation in the Consolidated Income Statement of the results of

discontinued operations for all comparative periods on a retrospective basis.

A discontinued operation is a component of an entity that either has been disposed of or is classified as held for sale

and:
represents a separate major line of business or geographical area of operations;

is part of a single coordinated plan to dispose of a separate major line of business or major geographical area of

operations or;

is a subsidiary acquired exclusively with a view to resale.

= Acquisition of Levice (Slovakia)

On February 22, 2019, Veolia Slovenska acquired the entire share capital of Levice, a specialist in the production of
heat from gas and cogeneration in Slovakia, for a consideration of €71 million, equal to the value of the shares plus
acquired debt.

" Acquisition of Renascimento (Portugal)

On January 30, 2019, the Group acquired Renascimento, a waste processing and recycling company in Portugal, for a
consideration of €39 million, equal to the value of the shares plus acquired debt.

= Acquisition of Stericycle (Chili)

On December 12, 2019, Veolia Holding Chili acquired 100% Stericycle Chili, a specialist in medical waste in Chili for a
consideration of €27.2 million.

In year 2019 newly consolidated companies in the Group portfolio has contributed for €341.6 million of the

consolidated turnover, €9.6 million of the Net result and contributed for €69.2 million to cash position.
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Divestiture of Transdev Group

On January 9, 2019, Veolia Environnement closed the sale of its residual stake in Transdev Group to the German
Group, Rethmann, for a consideration net of disposal costs of €334 million, generating a capital gain of € 33 million

and marking the end of its withdrawal from the Transport business.

Divestiture of Foschan (China)

As part of its rotation policy, the Group sold its entire stake in Foshan (a landfill facility) through its subsidiary Veolia
Environmental Services China Ltd during the first quarter for a consideration net of disposal costs of €49 million,
generating a capital gain of €37 million.

Divestiture of district energy assets in the United States

On July 31, 2019, the Group, through its subsidiary, Veolia Energy North America Holdings, Inc, sold its district energy
assets in the United States to Antin Infrastructure Partners. The portfolio, composed of steam, hot and chilled water
and electricity production plants, including cogeneration, and 13 networks in ten U.S. cities, was sold for a

consideration of $1.25 billion, generating a capital gain, net of tax and disposal costs, of €170 million.

Gabon

On February 18, 2019, Gabon and Veolia Africa signed a settlement agreement providing for the transfer of 51% of
SEEG shares held by Veolia Africa to the Société de Patrimoine du Service public de I'eau potable, de I'énergie
électrique et de I'assainissement, a company owned by Gabon, for a price of €45 million. Subject to the fulfillment of
conditions precedent and the signature of the protocol by the SEEG, Gabon and the Group shall request the
discontinuance of the pending proceeding before the ICSID and shall mutually and definitively release all claims and
actions arising from the concession agreement terminated by Gabon. On March 29, 2019, the ICSID noted the end of
the arbitration proceeding between the Group and Gabon, enabling the implementation of the settlement agreement. A
down payment of €4.5 million was made to Veolia Africa upon the signing of the settlement agreement. The

outstanding balance was divided into six monthly installments, with the last payment due in October 2019.

As of December 31, 2019, the Group has recognized the compensation in full in net income from discontinued

operations.

Lithuania

Activities in Lithuania were recorded in discontinued operations (Vilnius contract) and activities held for sale (Litesko
contract) as of December 31, 2018. Recent discussions during the first quarter of 2019 were unable to agree to a

process for the divestiture of these Group activities.

Accordingly, the Litesko assets and liabilities and the Vilnius and Litesko income statements were transferred to

continuing operations for all the periods presented.

Discontinuation of EPC activities
Faced with the erosion of margins and the slowdown in its EPC (Engineering, Procurement and Construction) business,
Veolia Water Technologies (VWT) had been reflecting on its activities for several years, leading it to reorient its

development strategy in the areas of Technologies and Services and thus reduce its exposure to the "historic"
construction business.
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At the beginning of 2019, VWT has decided to accelerate its transformation by discontinuing the EPC activity in all
geographies in aid of so-called EP contracts (Engineering/Design and Procurement excluding civil engineering or
electrical and mechanical assembly).

In practice, the discontinuation of this EPC activity required a long process of detailed review of the terms and
conditions of the exit from each of the existing contracts (including the assessment of completion guarantees) in order
to best manage the end of the activities and minimize the Group's financial exposure. To this end, a specific Business
Unit was created with its own management and resources. The contract review process was finalized in the last
quarter of 2019.

Given the characteristics of this EPC exit plan, the Group considered the specific BU as meeting the criteria of IFRS 5
on discontinued operations and recognized a result of - €145.2 million presented on the line "income from discontinued
operations". EPC 2018 results being non-significant with respect to continuing activities, the income statement has not
been represented for comparability purposes.

Assets and liabilities classified as held for sale

Assets classified as held for sale and Liabilities directly associated with assets classified as held for sale are presented

separately in the Group Consolidated Statement of Financial Position as follows:

As of December

31, 2018
(€ million) represented
Assets classified as held for sale 341.8 33.3
Liabilities directly associated with assets classified as held for sale 19.1 18.3

As of December 31, 2019, assets classified as held for sale and Liabilities directly associated with assets classified as

held for sale break down by operating segment as follows:

Europe
excluding Rest of the Global
(€ million) France France World businesses Other Total
Assets - - - - - -
Non-current assets - 25.9 - - - 25.9
Current assets - 4.4 - - - 4.4
Cash and cash equivalents - 3.0 - - - 3.0
Liabilities - - - - - -
Non-current liabilities - 11.6 - - - 11.6
Current liabilities - 6.7 - - - 6.7

They consist of the assets and liabilities of a German subsidiary and its subsidiary consolidated at 100% classified in
Assets classified as held for sale and Liabilities directly associated with assets classified as held for sale following the

exercise of a call option by its partner.
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As of December 31, 2018, Assets classified as held for sale and Liabilities directly associated with assets classified

as held for sale, break down by operating segment as follows:

(€ million)

Assets
Non-current assets
Current assets

Cash and cash equivalents

Liabilities

Non-current liabilities

Current liabilities

(*) Transdev Group

France

Discontinued Operations

Europe
excluding
France

20.9
15.1
1.8

5.1
14.0

Rest of the
World

Global
businesses

Other (*)

304.0

Total

324.9
15.1
1.8

5.1
14.0

In the Consolidated Income Statement presented for comparative purposes, the net income (loss) of operations

divested or in the course of divestiture was reclassified to “Net income (loss) from discontinued operations”.

In 2019, discontinued operations concern VWT’s EPC (Engineering, Procurement, Construction) business, discontinued

in all regions, in the amount of -€145.2 million and net income in Gabon of €33.3 million (see Note 3.2).

Commitments given

Off-balance sheet commitments given break down as follows:

(€ million)
Vendor warranties
Securities purchase commitments

Sale commitments

Other commitments relating to the
consolidated scope

As of December
31, 2018
represented

590.7
186.7

0.3

23.0

599.3
296.0

0.3

0.5

VEOLIA ENVIRONNEMENT / CONSOLIDATED FINANCIAL STATEMENTS - DECEMBER 31, 2019

Maturing in

Less
than 1
year

48.1
257.8

0.3

1to5 More than

years 5 years
66.8 484 .4
38.1 0.1
- 0.5



Reporting by operating segment

Vendor warranties primarily comprise:
warranties given on the divestiture of the investment in Berlin Water in the amount of €484.0 million;
warranties given on the divestiture in 2004 of Water activities in the United States in the amount of €66.8 million.

No warranty has been given on the divestiture of district energy assets in the United States, in 2019.

Securities purchase commitments concern current acquisition processes and notably the takeover of Alcoa USA
Corporation’s hazardous waste treatment site in Gum Springs, Arkansas (United States), The transaction has been

finalized for a consideration of €223.3 million (see also note 14).

Agreements with EDF: Further to the completion of the redistribution transaction on July 25, 2014, Veolia
Environnement granted EDF a call option covering its Dalkia International, renamed Veolia Energie International,
shares exercisable should an EDF competitor take control of this company. Likewise, EDF granted Veolia
Environnement a call option covering all of its Dalkia France shares, exercisable should a Veolia Environnement
competitor take control. This call option is not included in the above table. This 5-years call option expired on July 25,
2019.

Commitments received

Commitments received relating to the consolidated scope total €293.9 million as of December 31, 2019, compared

with €248.4 million as of December 31, 2018 represented.

The operating segments are components of the Group that engage in activities and whose operating results are
reviewed by the Group Chairman and Chief Executive Officer (Chief Operating Decision Maker) to make decisions
about resources to be allocated to the segment and assess its performance. Information presented to the Chief

Operating Decision Maker is taken from the Group internal reporting system.

Financial information by operating segment is prepared in accordance with the same rules used to prepare the
Consolidated Financial Statements.

In accordance with the provisions of IFRS 8 on the identification of operating segments and after taking account of

regrouping criteria, the following segments are presented:
France;
Europe excluding France;

Rest of the world;
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Global businesses;

Other, including the various Group holding companies.

The main financial aggregates, in Group share, are also presented for the Chinese concessions, in the Water operating

segment.

The EBITDA indicator comprises the sum of all operating income and expenses received and paid (excluding
restructuring costs, non-current impairment losses, renewal expenses and share acquisition and disposal costs) and
principal payments on operating financial assets.

The main financial indicators by operating segment are as follows:

2019

(€ million)

Revenue

EBITDA

Operating income after share of net

income (loss) of equity-accounted
entities

Industrial investments net of
subsidies

2018 represented (1)

(€ million)
Revenue

EBITDA

Operating income after share of net
income (loss) of equity-accounted
entities

Industrial investments net of
subsidies

France
5,611.5

899.7

139.9

-298.5

France
5,499.3

899.5

90.8

-306.4

Europe Rest of
excluding the Global
France World Businesses Other
9,501.1 7,303.5 4,733.8 38.8
1,501.2 1,160.5 396.2 64.2
654.0 589.2 129.6 -47.9
-559.5 -632.9 -164.2 -20.9
Europe Rest of
excluding the Global
France World Businesses Other
9,136.1 6,619.7 4,665.5 30.7
1,471.8 1,062.4 360.9 48.3
725.0 596.0 60.8 -13.3
-501.7 -518.1 -138.1 -19.4

Total
consolidated
financial
statements
27,188.7

4,021.8

1,464.8

-1,676.0

Total
consolidated
financial
statements
25,951.3

3,842.9

1,459.3

-1,483.7

Chinese

Water

concessions
867.8

179.2

109.1

-135.0

Chinese

Water

concessions
789.0

163.3

96.0

-103.4

(1) 2018 adjustments concern the application of IFRS 16 and the inclusion of the Lithuania accounts presented in

discontinued operations in 2018

Assets and liabilities break down by operating segment as follows:
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Joint
ventures
data in
As of December 31, 2019 Group share
Total
Europe consolidated Chinese
Assets by operating segment excluding Rest of Global financial Water
(€ million) France France the World Businesses Other statements concessions
Goodwill, net 1,233.5 2,333.6 799.9 757.7 3.3 5,128.0 255.1
Intangible assets and Property,
Plant and equipment, net 2,012.3 6,724.2 4,171.6 1,082.4 243.9 14,234.4 1,851.8
Operating financial assets 183.6 919.3 404.4 9.9 - 1,517.2 4.7
Working capital assets, including
DTA 2,811.7 3,037.5 2,697.8 2,609.5 -69.9 11,086.6 253.9
Investments in joint ventures 3.8 22.3 1,439.1 31.8 0.7 1,497.7 -
Investments in associates 0.6 181.9 117.4 79.4 3.2 382.5 57.3
Total segment assets 6,245.5 13,218.8 9,630.2 4,570.7 181.2 33,846.4 2,422.8
Oher unallocated assets - - - - 7,172.6 7,172.6 -716.0
TOTAL ASSETS - - - - - 41,019.0 1,706.8
Joint-
ventures
As of December 31, 2018 Data in
represented Group share
Total
Europe consolidated Chinese
Assets by operating segment excluding Rest of Global financial Water
(€ million) France France the World Businesses Other statements concessions
Goodwill, net 1,241.7 2,240.2 875.5 747.3 3.0 5,107.7 260.8
Intangible assets and Property,
Plant and equipment, net 2,114.0 6,409.3 4,299.1 1,031.5 285.0 14,138.9 1,936.2
Operating financial assets 122.1 919.4 433.4 11.5 - 1,486.4 -
Working capital assets, including
DTA 2,833.4 2,748.9 2,476.5 2,664.6 148.0 10,871.5 268.9
Investments in joint ventures 5.0 14.6 1,459.1 31.7 0.7 1,511.1 -
Investments in associates 0.3 179.8 110.3 77.0 2.9 370.2 12.3
Total segment assets 6,316.5 12,512.2 9,653.9 4,563.6 439.6 33,485.7 2,478.2
Oher unallocated assets - - - - 5,808.5 5,808.5 -702.4
TOTAL ASSETS - - - - - 39,294.2 1,775.8
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As of December 31, 2019

Joint-

ventures

Data in

Group share

Total
Liabilities by operating Europe Rest of consolidated Chinese
segment excluding the Global financial Water
(€ million) France France World Businesses Other statements concessions
Concession liabilities 76.6 1,454.3 18.9 0.2 - 1,550.0 30.0
Provisions for contingencies and
losses 633.6 573.5 388.2 446.5 345.9 2,387.7 28.7
IFRS 16 liabilities 351.8 568.2 420.0 389.1 154.5 1,883.6 30.7
Working capital liabilities,
including DTL 3,733.8 3,182.3 2,746.2 2,624.1 451.6 12,738.0 641.3
Total segment liabilities 4,795.8 5,778.3 3,573.3 3,459.9 952.0 18,559.3 730.7
Other unallocated liabilities - - - - 22,459.7 22,459.7 976.1
TOTAL LIABILITIES - - - - - 41,019.0 1,706.8
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As of December 31, 2018
represented (*)

Total
Liabilities by operating Europe Rest of consolidated Chinese
segment excluding the Global financial Water
(€ million) France France World Businesses Other statements concessions
Concession liabilities 71.6 1,375.3 21.3 0.1 0.1 1,468.4 31.2
Provisions for contingencies and
losses 620.5 564.0 409.9 421.6 279.8 2,295.8 28.7
IFRS 16 liabilities 401.0 539.8 472.4 382.3 185.7 1,981.2 33.6
Working capital liabilities,
including DTL 3,649.4 2,833.4 2,553.7 2,462.1 543.4 12,042.0 769.7
Other unallocated liabilities - - - - 21,506.8 21,506.8 912.6

(* ) 2018 adjustments concern the application of IFRS 16 (see Note 1.2.2 - New standards and interpretations)and the
inclusion of Lithuania presented in discontinued operations in 2018.

In application of IFRS 8.33, the revenue by destination geography is analyzed as follows:

% of

2018 2018

(in € millions) represented revenue
Revenue 25,951.3 100.0% 27,188.7 100.0%
France 7,904.4 30.5% 8,221.3 30.2%
United Kingdom 2,183.9 8.4% 2,264.5 8.3%
United States 2,121.0 8.2% 2,226.1 8.2%
Germany 1,939.1 7.5% 1,966.2 7.2%
Czech Republik 1,122.8 4.3% 1,155.4 4.2%
Poland 1,067.6 4.1% 1,095.3 4.0%
Australia 1,032.4 4.0% 1,059.7 3.9%
China 811.9 3.1% 947.2 3.5%
Italy 726.9 2.8% 788.7 2.9%
Morocco 701.6 2.7% 731.0 2.7%
Japan 484.8 1.9% 568.0 2.1%
Other < 500 €M 5,854.9 22.5% 6,165.3 22.8%

Therefore, Revenue realized by destination in France may not be compared with the one presented for the operating

segment “France”.

The EBITDA indicator reconciles with the operating cash flow, for fiscal years 2019 and 2018, as follows:
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(€ million)

Operating cash flow before changes in working

capital A
o/w Operating cash flow from financing activities (B)
o/w Adjusted operating cash flow O)= (A)-(B)
Less : (D)

Renewal expenses

Restructuring costs*

Share acquisition and disposal costs
Other

Plus : ®

Principal payments on operating financial assets

(*) 2019 restructuring costs mainly concern the VWT transformation plan in the amount of -€33.7 million, the France Water

3,122.9
-22.8

3,145.7
279.8
205.3

19.5
57.4

135.1

3,255.1
-34.1

3,289.2
280.3
109.9

90.7
89.9

161.8

transformation plan in the amount of -€14.8 million and the France RVD transformation plan in the amount of -13.9 million. 2018
restructuring costs mainly concern France Water in the amount of -84.5 million, VWT in the amount of -€52.3 million and SADE in

the amount of -€15.6 million.

(1) 2018 adjustments concern the application of IFRS 16 presented on the cash-flow line and the inclusion of the Lithuania accounts

presented in discontinued operations.

The main environmental services carried out by Veolia in its business lines are:

Water: drinking water treatment and distribution, wastewater treatment and the sale of water treatment

equipment, technologies and facilities;

Waste: waste collection, product recovery and waste-to-energy processing (including the sale of recycled

products), dismantling and hazardous waste processing;

Energy: heating and cooling networks, thermal and multi-technical services, industrial utilities, installation and

maintenance of production equipment, and integration services for the comprehensive management of buildings.

Environmental services also include the design, construction and, where applicable, funding of necessary facilities to

supply such services which are provided to industrial and service sector companies, public authorities and private

individuals.

The range of business models used by the Group results in a variety of contractual forms specific to each business and

adapted to local jurisdiction constraints and the nature and needs of customers (public or private).

The Group primarily conducts its activities under concession, construction (non-concession), lease and operation and

maintenance contracts.
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In the conduct of its activities, Veolia provides collective general interest services (distribution of drinking water and
heating, household waste collection and/or treatment, etc.). These services are generally managed by Veolia under

contracts entered into at the request of public sector bodies, which retain control over these collective services.

Concession arrangements involve the transfer of operating rights for a limited period, under the control of the local

authority, using dedicated facilities built by Veolia, or made available to it for or without consideration:

these contracts define "public service obligations" in return for remuneration. The remuneration is based on
operating conditions, continuity of service, price rules and obligations with respect to the
maintenance/replacement of installations. The contract determines the conditions for the transfer of installations

to the local authority or a successor at its term;

Veolia can, in certain cases, be responsible for a given service as it holds the service support network (water/heat
distribution network, wastewater treatment network). Such situations are the result of full or partial privatizations.
Provisions impose public service obligations and the means by which the local authority may recover control of the

concession holder.

These contracts generally include price review clauses. These clauses are mainly based on cost trends, inflation,
changes in tax and/or other legislation and occasionally on changes in volumes and/or the occurrence of specific

events changing the profitability of the contract.

In addition, the Group generally assumes a contractual obligation to maintain and repair facilities managed under

public service contracts.

The nature and extent of the Group’s rights and obligations under these different contracts differ according to the

public services rendered by the different Group businesses: Water, Waste, Energy.

In France, these services are primarily rendered under public service delegation “affermage” contracts with a term of 8
to 20 years. They can use specific assets, such as distribution or wastewater treatment networks and drinking water or
wastewater treatment plants, which are generally provided by the concession grantor and returned to it at the end of

the contract.

Abroad, Veolia renders its services under contracts which reflect local legislation, the economic situation of the country
and the investment needs of each partner. These contracts generally have a term of between 7 and 40 years.
Contracts can also be entered into with public entities in which Veolia purchased an interest on their partial
privatization. The profitability of these contracts is not fundamentally different from other contracts, but operations are

based on a partnership agreement with the local authority.

Both in France and abroad, the main concession arrangements entered into by Veolia concern the treatment and
recovery of waste in sorting units, landfills and incineration plants. These contracts have an average term of 10 to 30

years.

The main contracts concern the management of heating and air-conditioning networks under urban concessions or on

behalf of local authorities.
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In Eastern Europe, Veolia provides services under mixed partial privatizations or through public-private partnerships

with public authorities responsible for the production and distribution of thermal energy.

The characteristics of these contracts vary significantly depending on the country and activities concerned.

“Financial asset model”

The Group applies the financial asset model for the accounting recognition of these concession arrangements,
independently of service or infrastructure use by customers, when the concession grantor contractually guarantees the
payment of amounts specified or determined in the contract or the shortfall, if any, between amounts received from

users of the public service and amounts specified or determined in the contract.

Financial assets resulting from the application of IFRIC 12 are recorded in the Consolidated Statement of Financial

Position under the heading “Operating financial assets” and recognized at amortized cost.

Unless otherwise indicated in the contract, the effective interest rate is equal to the weighted average cost of capital of

the entities carrying the assets concerned.

Cash flows relating to these operating financial assets are included in Net cash from (used in) investing activities in the

Consolidated Cash Flow Statement.

Pursuant to IFRS 9, an impairment loss is recognized if the carrying amount of these assets exceeds the present value

of future cash flows discounted at the initial EIR.
Revenue associated with this financial model includes:

revenue recorded on a completion basis, in the case of construction operating financial assets (in accordance with
IFRS 15);

the remuneration of the operating financial asset recorded in Revenue from operating financial assets (excluding

principal payments);

service remuneration.

“Intangible asset model”

The intangible asset model applies when the Group is paid by users or when the concession grantor has not provided a
contractual guarantee in respect of the recoverable amount, regardless of service or infrastructure use by customers.
The intangible asset corresponds to the right granted by the concession grantor to the operator to charge users of the

public service in remuneration of concession services provided by the operator under the concession arrangement.

Intangible assets resulting from the application of IFRIC 12 are recorded in the Consolidated Statement of Financial
Position under the heading "Concession intangible assets”, as described in Note 7.2.1, and generally amortized on a

straight-line basis over the term of the agreement.

Cash outflows, that is disbursements, relating to the construction of infrastructures under concession arrangements
accounted using the “intangible asset model” are presented in Net cash from (used in) investing activities in the

Consolidated Cash Flow Statement, while cash inflows are presented in Net cash from operating activities.
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Under the intangible asset model, Revenue includes:

revenue recorded on a completion basis for assets and infrastructure under construction (in accordance with
IFRS 15);

service remuneration

“Mixed or bifurcation model”

The choice of the financial asset or intangible asset model depends on the existence, or not, of payment guarantees

granted by the concession grantor, independently of service or infrastructure use by customers.

However, certain contracts may include a payment commitment on the part of the concession grantor covering only

part of the investment, with the remaining balance covered by the remuneration from services charged to users.

Where this is the case, the investment amount guaranteed by the concession grantor is recognized under the financial

asset model and the residual balance is recognized under the intangible asset model.

Recognition of concession arrangements where existing
infrastructures are made available to the Group by the concession
authority in return for payment of fees

On the signature of certain concession arrangements, the infrastructures necessary to the operation of the concession
already exist and are owned by the delegating authority. In such cases, the infrastructures are generally made
available to the concession holder for the term of the concession arrangement in return for payments to the delegating

authority for the right to use these infrastructures under the concession.

In July 2016, the IFRS Interpretations Committee clarified the appropriate accounting treatment when the concession

holder is required to make fixed payments to the delegating authority for the provision of pre-existing infrastructure.

These fixed payments give rise to:

e the recognition of a liability equal to the present value of payments over the term of the concession
arrangement;

. offset by the recognition of an intangible asset, where the concession arrangement is recognized using the
intangible asset model, representing the right to charge users of the public service.

Payments satisfying this definition within the Group mainly concern concession arrangements recognized using the
intangible asset model in Central Europe.

Veolia provides drinking water and heating production and distribution services in certain legal jurisdictions where the
public authorities have performed privatizations. Accordingly, Veolia owns the production and/or distribution assets but

remains subject to pricing regulations imposed by public authorities.

This is particularly the case in Eastern Europe where Veolia exercises this activity under mixed partial privatizations or
public service management agreements between local subsidiaries and the public authorities in charge of the

production and distribution of thermal energy.

Revenue from these activities is recognized in accordance with IFRS 15.
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A construction contract is a contract specifically negotiated for the construction of an asset or a combination of assets
(complex sections of installations, equipment) that are closely interrelated or interdependent in terms of their design,

technology and function or their ultimate purpose.

This type of contract is often used for design and builds contracts for infrastructure necessary for water
treatment/distribution and wastewater treatment activities. These contracts are entered into with local authorities or

private partners for the construction of infrastructures. They are generally fixed-price contracts.
The Group’s construction revenues are mainly recognized on a completion basis.

The percentage of completion is determined by comparing costs incurred at the period end with total estimated costs
under the contract. Costs incurred comprise costs directly attributable to the contract and borrowing costs incurred up
to completion of the work. However, prospection costs, costs incurred prior to contract signature, and administrative

and selling costs are expensed in the period incurred and do not therefore contribute to contract completion.

Where total contract costs exceed total contract revenue, the Group recognizes a loss to completion as an expense of
the period, irrespective of the stage of completion and based on a best estimate of forecast results including, where
appropriate, rights to additional income or compensation, where they are probable and can be determined reliably.

Provisions for losses to completion are recorded as liabilities in the Consolidated Statement of Financial Position.

The amount of costs incurred, plus profits and less losses recognized and intermediary billings is determined on an
individual contract basis. Where positive, this amount is recognized in assets in “Amounts due from customers for
construction contract work” (in “Other operating receivables” as a contract asset). Where negative, it is recognized in
liabilities in “Amounts due to customers for construction contract work” (in “Other operating payables” as a contract

liability). Any loss to completion is recognized immediately through a provision.

Partial payments received under construction contracts before the corresponding work has been performed, are

recognized as liabilities in the Consolidated Statement of Financial Position under “Other operating payables”.

These contracts generally concern outsourcing services performed for industrial/private customers either under BOT
(Build, Operate and Transfer) contracts, or incineration or cogeneration contracts under which, notably, demand or

volume risk is, in substance, transferred to the prime contractor.

Services include the design, construction and financing of the construction of a specific asset/installation on behalf of

the customer and the operation of the asset concerned.
These contracts are recognized in accordance with the principles set out in the new standard, IFRS 16 (see Note 5.4).

Accordingly, construction revenue is recognized in accordance with the percentage of completion method and, more

generally, the principles set out in IFRS 15.

The service invoiced to the customer includes a component representing the operation of the specific asset/installation

concerned and a second component representing the financing of the construction.

revenue relating to the operation of the asset is recognized on delivery of the goods or performance of the service,

in accordance with IFRS 15;
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the financing of construction work involves finance costs that are invoiced to the customer and recognized in

Revenue, under the heading “Revenue from operating financial assets”. This interest is recognized in Revenue

from the start of construction work and represents remuneration received by the builder/lender.

The services rendered by Veolia do not systematically require the construction or acquisition of new infrastructure and

can be provided through a variety of contractual forms tailored to the objectives and choices of customers. These

services may particularly take the form of contracts for the operation and/or maintenance of installations already

owned by the customer or service contracts aimed at improving the performance of these installations.

Accordingly, Veolia operates waste-to-energy plants, water production and/or distribution installations and heating

networks under this type of contract recognized in accordance with IFRS 15.

Group Revenue is recognized for the amount the Group expects to receive in consideration for the transfer of control

of goods and services.

The following table presents the revenue recognition

provided by the Group:

method, rate and unit for the main environmental services

Contract Revenue
Environmental service
2| |2
c| 2| 5|88
o g .9 5 @ =
o= Q 5 |5 0| O
0 © ® |82 = Revenue
0} o) 5 |E= ® . Revenue Revenue
[} bt o ol O recognition L .
o g ool ¢ recognition rate measurement unit
g T 0 gal o method
ERECRES ¢
€ 2| O |2 s
O [
x (%]
Waste processing, water .
distribution. network When the customer m3 of water, metric
oberation t,hermal v v v v Progressively receives the benefit ton of waste
sé)rvices ’ of the service processed, Gwh, etc.
. S On physical
Sale of equipment, sale v v v v Ata pomt in delivery of the Quantity sold
of recycled products time
goods
As the customer
!DeS|gn and build of v v v Progressively obtains contrc_JI of Completion basis
infrastructures the asset being
built
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Infrastructure maintenance and renewal services

Installation maintenance and renewal services rarely represent a separate performance obligation. Nonetheless, a
separate performance obligation may be identified in respect of maintenance services in concession arrangements
recognized using the financial asset model or operating contracts, depending on the obligations contained in the

contracts and the related remuneration terms.
Services on behalf of third parties

Few of the Group’s activities are concerned by this provision and primarily combined energy purchase and distribution

services.

For this type of contract, the Group determines whether it is acting on its own behalf (principal: recognition of gross
revenue) or on behalf of a third party (agent: recognition of the margin), by analyzing in particular whether the Group
has primary responsibility for performance of the service and whether it can freely set the price paid by the end

customer.
Variable compensation

Variable consideration provided in contracts with customers can take several forms: rebates, discounts, penalties,
incentives, performance bonuses. They are assessed on contract inception to determine the revenue amount to be

recognized, applying either the expected value method or the most probable amount method.
Revenue by business

As for other Income Statement headings, Revenue does not include amounts relating to discontinued operations in
accordance with IFRS 5, Non-Current Assets Held for Sale and Discontinued Operations. The results of these activities
are presented in a separate line, “Net income (loss) from discontinued operations”, for fiscal year 2019 and fiscal year

2018 presented for comparison purposes (see Note 3.3).

Revenue breaks down as follows:

(€ million) 2018 represented

Water 10,894.1 11,142.1
Waste 9,598.6 10,166.7
Energy 5,458.6 5,879.9

A breakdown of revenue by operating segment and region is presented in Note 4.
Backlog

The backlog, as required by IFRS 15, is equal to firm Revenue as contracted with customers, where the services have

not yet been performed, or are only partially performed, at the reporting date.

After taking account of the exceptions provided in the standard (contracts with a term of less than one year,
concession arrangements and service agreements, etc.), the backlog therefore primarily consists of Revenue from
VWT construction contracts, with an average contractual period of 2 to 3 years.
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As of December 31, 2019, expected revenue is as follows:

(in € million) Total 2020 2021 and beyond
Backlog 1,805.0 1,040.3 764.7
Operating income breaks down as follows:

2018
(€ million) represented
Revenue 25,951.3 27,188.7
Cost of sales -21,663.4 -22,827.7
o/w :

Renewal expenses -279.8 -280.3
Selling costs -610.9 -610.6
General and administrative expenses -2,149.4 -2,157.4
Other operating revenue and expenses -183.9 -258.0
o/w :

Restructuring costs -120.5 -126.9

Employee costs - share based payments -17.4 -21.4

Other charges, impairment losses and net provisions non-current -36.0 -96.1

Share acquisition costs -10.8 -12.1
Operating income before share of net income (loss) of equity-
accounted entities 1,343.7 1,335.0
Share of net income (loss) of equity-accounted entities 115.6 129.8
Operating income after share of net income (loss) of equity-
accounted entities 1,459.3 1,464.8

Breakdown of provisions and impairment losses on non-current

assets

The carrying amount of non-financial assets, other than inventory and deferred tax assets is reviewed at each period
end in order to assess the existence of any indication of loss in value (non-performance of a significant long-term
contract under the terms laid down in the contract, technical operating issues, and counterparty default for operating
financial assets). Where such indication exists, the recoverable amount of the asset or group of assets is estimated.

The need to recognize impairment is assessed by comparing the net carrying amount of these assets with their
recoverable amount. Unless there are future prospects for the sale of these assets, the recoverable amount

corresponds to their value in use, generally equal to the present value of the future cash flows expected to be derived
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from the asset or group of assets, taking account of any residual value. The value in use of these assets is determined
based on assumptions consistent with those adopted for impairment testing of goodwill and other intangible assets

with an indefinite useful life. See Note 7.1.2.

Goodwill and other assets with an indefinite useful life are subject to systematic annual impairment tests following the

update of the long-term plan and more frequent tests where there is an indication of loss in value.

Where the resulting recoverable amount is less than the net carrying amount of the asset or group of assets, an

impairment is recorded.
Other expenses, impairment losses and charges to non-current provisions in 2019 break down as follows:

impairment losses on intangible assets, property, plant and equipment and operating financial assets of -€20.4
million, recognized particularly in the Rest of the World in the amount of -€26.2 million.

other charges and non-current provisions of -€75.7 million, particularly in the following operating segments:
e  Europe excluding France, in the amount of -€16.3 million;
e the Rest of the world, in the amount of -€58.4 million.

Other expenses, impairment losses and charges to non-current provisions in 2018 break down as follows:

Impairment losses on intangible assets, property, plant and equipment and operating financial assets of +€27.1
million, recognized particularly in the following operating segments:

(] France, in the amount of -€29.8 million;

e  Europe excluding France, in the amount of +€17.7 million;

(] the Rest of the world, in the amount of +€31.7 million.

Other charges of -€63.1 million, particularly in the following operating segments:

. France, in the amount of -€4.8 million;

e  Europe excluding France, in the amount of -€8.9 million;

®  Global businesses, in the amount of -€23.0 million;

e the Rest of the world, in the amount of -€34.3 million.

More generally, operating depreciation, amortization, provisions and impairment losses included in operating income in

2019 break down as follows:
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2018

represented
(€ million) Net Charge Reversal Net
Depreciation and amortization -1 982,0 -2 060,8 - -2 060,8
Property, Plant and equipment * -968,7 -990,7 - -990,7
Intangible assets -608,7 -624,9 - -624,9
Rights of use -404,6 -445,2 - -445,2
Impairment losses 14,1 -71,2 53,8 -17.,4
Property, Plant and equipment 20,6 -39,8 48,6 8,8
Intangible assets and Operating financial assets -6,5 -29,6 5,2 -24,4
Rights of use - -1,8 - -1,8
Impairment losses and impact of disposals on
goodwill and negative goodwill recognized in the
consolidated income statement 0,9 -1,8 0,2 -1,6
Non-current and current operating provisions 132,0 -610,0 661,7 51,7
Non-current operating provisions -159,8 -310,2 130,4 -179,8
Current operating provisions 291,8 -299,8 531,3 231,5

(*) Including investment grants

Restructuring costs

A restructuring is a program planned and controlled by Group management that significantly changes the scope of
activity of the Group or the way in which this activity is managed. Accordingly, the following events can meet the
definition of a restructuring: the sale or discontinuation of an activity branch, the closure of activity sites in a country
or a region or the relocation of activities from one country to another or from one region to another; changes to the
management structure such as the suppression of a management level; and fundamental reorganizations with a

significant impact on the nature and focus of an activity.

2018
(€ million) represented
Restructuring costs -205.3 -109.9
Net charges to restructuring provisions 84.8 -17.0

Restructuring costs recognized in operating income in 2019 mainly concern France Water in the amount of -€14.8

million, France RVD in the amount of -€15.8 million and VWT in the amount of -€40.0 million.

Restructuring costs recognized in operating income in 2018 mainly concern France Water in the amount of -€9.6
million, SADE in the amount of -€13.2 million and VWT in the amount of -€44.9 million.
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Research and development costs

Research and developments costs total €55.6 million in 2019 and €54.2 million in 2018.

Joint ventures and associates

All equity-accounted companies, whether joint ventures or associates,

businesses and are therefore allocated to the four operating segments.

(€ million)
Share of net income (loss) of joint ventures

Share of net income (loss) of associates

Share of net income (loss) of equity-accounted entities

Movements in investments in joint ventures in 2019 breaks down as follows:

As of

December

31, 2018

(€ million) represented
Joint ventures 1,511.1

(€ million)
Chinese Water concessions

Other joint ventures

Net
income

89.3

2018
represented

71.4
44.2

115.6

Change in Foreign

Dividend consolidation exchange Other
distribution scope translation mouvements
-56.8 -62.6 17.1 -0.4

Share of Equity

December 31,
2018
represented
1,346.3

164.8

Impact in the Consolidated Income Statement on Net income from continuing

operations (a)+(b)

Share of net income (loss) of joint ventures (a)

Impairment losses recognized in other operating revenue and expenses (b)

represent an extension of the Group’s

89.3

40.5

129.8

1,497.7

Share of net income

(loss)

2018
represented

1,335.2 55.1

162.5 16.3

71.4
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Chinese Water concessions

As of December 31, 2019, the Chinese concessions comprise a combination of approximately twenty separate legal
entities in which the Group holds interests of between 21% and 50%; the most significant concessions, in terms of

revenue, are Shenzhen (25% interest) and Shanghai Pudong (50% interest).

Summarized financial information (at 100%) in respect of the Chinese concessions is set out below. This information
reflects amounts presented in the joint ventures’ financial statements prepared in accordance with IFRS, adjusted to

reflect fair value adjustments performed on acquisition and adjustments recorded to comply with Group accounting

principles, when applying the equity method.

As of December

31, 2018

represented
Current assets 1,515.8 1,613.4
Non-current assets 5,793.3 6,176.4
Equity attributable to owners of the Company 3,098.2 3,224.0
Equity attributable to non-controlling interests 400.9 424.3
Current liabilities 2,457.4 2,551.4
Non-current liabilities 1,352.6 1,590.1
The above amounts of assets and liabilities include the following:
Cash and cash equivalents 805.2 806.5
Current financial liabilities (excluding trade and other payables and
provisions) 813.3 814.4
Non-current financial liabilities (excluding trade and other payables and
provisions) 728.1 950.0
INCOME STATEMENT - -
Revenue 2,336.9 2,517.9
Operating income 269.8 311.0
Net income (loss) from continuing operations 175.7 206.4
Post-tax net income (loss) from discontinued operations - -
Net income (loss) attributable to non-controlling interests -26.2 -28.2
Net income (loss) attributable to owners of the Company at the Chinese
Water concessions level 149.5 178.2
Net income (loss) for the year 175.7 206.4
Other comprehensive income for the year -35.4 57.4
Total comprehensive income for the year 140.3 263.8
The above net income (loss) for the year includes the following : - -
Depreciation and amortization -177.2 -187.7
Interest income 11.3 13.5
Interest expense -56.9 -62.2
Income tax (expense) income -53.9 -62.5
DIVIDENDS - -
Dividends received from the joint venture 26.0 30.5
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Reconciliation of the above summarized financial information on the Chinese concessions to the carrying amount of the

interest in these joint ventures recognized in the consolidated financial statements:

As of December

31, 2018
(€ million) represented
Net assets of the Chinese Water concession joint ventures 3,098.2 3,224.0
Proportion of the Group's ownership interest in the Chinese Water
concession joint ventures - weighted-average rate 37.44% 36.35%
Goodwill 236.5 227.2
Other adjustments -50.1 -64.0
Carrying amount of the Group's interest in the Chinese Water
concession joint ventures 1,346.3 1,335.2

As the Chinese Water concessions represent approximately twenty individual concessions, the percentage interest
indicated in the above reconciliation is a weighted-average rate of the contribution of each concession within the

combination.
The evolution in the weighted average rate between 2018 and 2019 is due to a combination of two impacts:

- changes in scope tied to the Changzou and Tianjin CGE Water transactions;

- a change in the weightings of the contributions.

Accordingly, the “Other adjustments” line in the reconciliation of the summarized financial information on the Chinese
Water concessions as a whole, to their carrying amount in the Consolidated Statement of Financial Position, represents
the adjustment between the share in net assets obtained by applying the weighted average percentage interest for all
Chinese Water concessions and the share in net assets recognized in the financial statements, calculated using the

effective interest held in each of the Chinese Water concessions individually.

2018
(€ million) represented
Net income (loss) for the year of the Chinese Water concession joint
ventures 149.5 178.2
Proportion of the Group's ownership interest in the Chinese Water
concession joint ventures - weighted-average rate 37.44% 36.35%
Other -0.9 -1.4
Group share of net income (loss) of the Chinese Water concession
joint ventures 55.1 63.4

The recoverable amount of each Chinese Water concession joint venture is tested for impairment in accordance with
the provisions set out in the standard. The long-term plans of the Chinese Water Concessions were extended to 2025,
in order to identify standard flows for the calculation of the terminal value, as Water activities in China follow a specific
economic model, with extremely long contract terms (between thirty and fifty years) and high investment flows during

the initial contract years.

Given the models used and the timeframe adopted, the recoverable amounts determined are sensitive and closely
monitored. They are based on a certain number of structuring assumptions such as price increases, volume trends,
construction activity levels and margins and efficiency and productivity measures integrated in future cash flows, as

well as on the macro-economic assumptions (discount and inflation rates) underlying the business plans.
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Other joint ventures

The Group also holds interests in other joint ventures that are not individually material, with a total net carrying
amount of €162.5 million as of December 31, 2019.

Unrecognized share of losses of joint ventures

As all joint ventures are partnerships in which the Group exercises joint control, the share of any losses is recognized

in full at the year-end.
Transactions with joint ventures (related parties)

The Group grants loans to joint ventures. These loans are recorded in assets in the Group Consolidated Statement of

Financial Position (see Note 8.1.2 “Other non-current and current financial assets”).

As of December 31, 2019 and 2018, current and non-current loans granted to all these entities totaled €159.5 million
and €132.0 million, respectively. The loans were mainly granted to the Chinese Water concessions in the amount of

€99.5 million and €77.1 million, respectively.

In addition, given the Group’s activities, operating flows between companies are generally limited to companies
operating in the same country. As such, the level of operating transactions between the Group and equity-accounted
companies is not material.

However, certain contractual agreements in the Group’s businesses, impose the existence of a holding company

(generally equity-accounted) and companies carrying the operating contract (generally fully consolidated).

Movements in investments in associates in 2019 breaks down as follows:

As of
December Change in Foreign
31, 2018 Net Dividend consolidation exchange Other
(€ million) represented income distribution scope translation movements
Investments in associates 370.2 40.5 -37.9 3.9 1.7 4.1 382.5
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Share of equity Share of net income(loss)

As of
December 31,

2018 2018
(€ million) represented represented
Fovarosi Csatomazasi Muvek 78.2 76.7 -0.2 0.8
Siciliacque 58.9 59.1 - -
Wasserversorg , in Mitteldeutschland mbh 37.6 38.0 0.2 0.3
Ajman Sewerage Co. Ltd 29.5 31.4 5.6 7.5
Other non-material associates (*) 166.0 177.3 38.6 31.9
Impacts on the Consolidated Income Statement
Share of net income (loss) of equity-accounted entities in continuing operations 44.2 40.5

Impairment losses recognized in other operating revenue and expenses (**) - -

Share of net income (loss) of other equity-accounted entities - -
(*) Associates with a value below € 15 million as of December 31, 2019.
(**) Impairment of goodwillpertainingto associates

Working capital

Net working capital includes “operating” working capital (inventories, trade receivables, trade payables and other
operating receivables and payables, tax receivables and payables other than current tax), “tax” working capital
(current tax receivables and payables) and “investment” working capital (receivables and payables related to industrial

investments/disposals).

In accordance with IAS 2, Inventories, inventories are stated at the lower of cost and net realizable value. Net
realizable value is the estimated selling price in the ordinary course of business less the estimated costs of completion

and the estimated costs necessary to make the sale.

Commercial receivables and payables are recognized at nominal value, unless discounting at the market rate has a
material impact. The Group applies the simplified approach to the impairment of commercial receivables, in
accordance with the option available in IFRS 9. The Group uses a provision matrix that takes account of the business,
geographic region and customer category in question. When preparing this matrix, the Group considered late payment
and default rates observed in the past, as well as the macro-economic environment. The matrix is updated to reflect

changes in economic factors.

Trade payables are recognized as liabilities at amortized cost in accordance with IAS 39 for accounting purposes.
Short-term commercial payables without a declared interest rate are recognized at nominal value, unless discounting

at the market rate has a material impact.

The Group derecognizes a financial asset when the contractual rights to the cash flows from the asset expire or when it
transfers the contractual rights to the cash flows from the financial asset in a transaction under which substantially all
the risks and rewards inherent to ownership of the financial asset are transferred. Any interest created or retained by
the Group in a financial asset is recognized separately as an asset or liability.

Movements in net working capital during 2019 are as follows:
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December Change Changes in Foreign
2018 represen in  Impairment scope of exchange Other
(€ million) ted business losses consolidation translation movements
Inventories and work-in-
progress, net 818.0 74.2 -14.8 -0.2 4.9 -90.1 792.0
Operating receivables, net 9,010.1 97.2 -54.1 32.0 62.9 193.6 9,341.7
Operating payables -10,999.4 -557.9 - -36.3 -77.3 -82.7 -11,753.6

Movements in each of these working capital categories in 2019 are as follows:

As of Transfers to
December Assets/liabiliti
31, 2018 Change in Foreign es classified
represent Changes in Impairment consolidation exchange as held for Other
(€ million) ed business losses scope translation sale movements
Inventories and
work-in-progress,
net 818.0 74.2 -14.8 -0.2 4.9 2.2 -92.3 792.0
Operating
receivables

(including tax

receivables other

than current tax) @ 8,828.0 110.2 -55.1 36.4 63.0 8.7 186.2 9,177.4
Operating liabilities

(including operating

liabilities other than

current tax) -10,531.5 -407.6 - -55.5 -74.3 -1.7 -78.0 -11,148.6

Tax receivables
(current tax) 160.4 -39.9 - 2.4 -0.4 - -1.1 121.4

Tax payables
(current tax) -157.6 -49.0 - -4.5 -0.8 -2.7 -0.7 -215.3

Receivables on non-
current assets

disposals 21.7 26.9 1.0 -6.8 0.2 - -0.1 42.9
Industrial
investment payables -310.3 -101.3 - 23.7 -2.1 - 0.3 -389.7

(1) including the assets and liabilities of contracts described in note 5.6
(2) The change in working capital presented in the Consolidated Cash Flow Statement is equal to the sum of operating working
capital changes in business activity and impairment losses on operating working capital presented above.
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As of
December Reversal Foreign Transfers to

31, 2018 Changes Impair of Change in exchange Assets/liabilities Other As of
Stocks represent in ment impairme consolidat translatio classified as held move December
(€ million) ed business losses ntlosses ion scope n for sale ments 31, 2019
Raw materials
and supplies 586.6 41.7 - - -2.3 4.0 2.8 -0.4 632.4
Work-in-
progress 187.5 14.6 - - 1.8 0.7 - -93.7 110.9
Other
inventories @ 103.8 17.9 - - 1.7 0.8 0.4 -0.1 124.5
INVENTORIE
S AND
WORK-IN-
PROGRESS,
GROSS 877.9 74.2 - - 1.2 5.5 3.2 -94.2 867.8
IMPAIRMEN
T LOSSES ON
INVENTORIE
S AND
WORK-IN-
PROGRESS -59.9 - -44.3 29.5 -1.4 -0.6 -1.0 1.9 -75.8
INVENTORIE
S AND
WORK-IN-
PROGRESS,
NET 818.0 74.2 -44.3 29.5 -0.2 4.9 2.2 -92.3 792.0

(1) Including CO; inventories.

Inventories mainly concern the Europe excluding France operating segment in the amount of €363.7 million, the
Global Businesses operating segment in the amount of €152.8 million and the Rest of the World operating segment in

the amount of €165.7 million.
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Movements in operating receivables during 2019 are as follows:

As of Transfers to
Operating December Changes Reversal of Change in Foreign Assets/liabilities As of
receivables (€ 31, 2018 in Impairment impairment consolidation exchange classified as Other December
million) represented business losses ® losses scope translation held for sale movements 31, 2019
Trade
receivables 7,283.4 151.8 - - 11.2 49.4 4.4 197.8 7,698.0
Impairment
losses on trade
receivables -772.7 - -193.1 138.6 -11.5 -6.1 -2.5 -1.2 -848.5

TRADE
RECEIVABLE,
NET @ 6,510.7 151.8 -193.1 138.6 -0.3 43.3 1.9 196.6  6,849.5

Contracts
assets 603.6 2.6 - - 18.2 13.3 - - 637.7

Losses on
contracts
assets - - - - - - - - -

Net contracts
assets 603.6 2.6 - - 18.2 13.3 - - 637.7

Other current
operating
receivables 636.7 101.4 - - 3.6 4.2 4.7 -15.4 735.2

Impairment

losses on other

current

operating

receivables -74.3 - -3.4 3.2 -3.5 -0.5 -0.1 4.3 -74.3
OTHER

OPERATING

RECEIVABLES,

NET 562.4 101.4 -3.4 3.2 0.1 3.7 4.6 -11.1 660.9

Other
receivables ® 235.4 -2.5 - 0.6 4.9 2.5 2.2 1.9 245.0

Tax receivables 1,098.0 -156.1 - - 9.1 0.1 - -2.5 948.6

OPERATING
RECEIVABLES,
NET 9,010.1 97.2 -196.5 142.4 32.0 62.9 8.7 184.9 9,341.7

(1) Impairment losses are recorded in operating income and included in the line "Changes in working capital" in the Consolidated
Cash Flow Statement.

(2) Receivables recognized on a percentage of completion basis in respect of construction activities and prepayments.

Operating receivables held by the Group in countries considered high-risk by the IMF are not material in amount.

Movements in operating payables during 2019 are as follows:
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As of Transfers to

December Change in Foreign Assets/liabilities
Operating payables 31, 2018 Changes in consolidation exchange classified as Other
(€ million) represented business scope translation held for sale movements
Trade payables 4,748.2 270.7 34.7 36.4 - -54.1 5,035.9
Other current operating
liabilities 3,941.6 181.4 -25.8 21.4 1.8 114.5 4,234.9
Contracts liabilities @ 963.1 50.2 18.1 7.2 - 13.6 1,052.2
Other liabilities @ 188.0 -3.0 0.2 8.0 - - 193.2
Tax and employee-related
liabilities 1,158.5 58.6 9.1 4.3 2.6 4.3 1,237.4

(1)Contract assets and liabilities described in note 5.6
(2) Primarily deferred income

Working capital management transactions

Veolia had several programs for the assignment of receivables through factoring, discounting and assignment by way

of security, still in progress in 2019.

Under these programs, certain subsidiaries have agreed to assign, on a renewable basis, trade receivables by
contractual subrogation or assignment of receivables (such as “Dailly” programs in France) without recourse against
the risk of default by the debtor. The analysis of the risks and rewards as defined by IAS 39 led the Group to
derecognize almost all the receivables assigned under these factoring programs. In addition, the transferor
subsidiaries remain, in certain cases, responsible for invoicing and debt recovery, for which they receive remuneration

but do not retain control.

Accordingly, receivables totaling €3,895.2 million were assigned under these programs in 2019, compared with
€2,882.4 million in 2018. Receivables derecognized as of December 31, 2019 total €795.0 million, compared with
€640.2 million as of December 31, 2018.

Under Public-Private partnerships, Veolia subsidiaries can assign the fraction of future payments guaranteed by public
authorities / private customers (recognized in financial receivables pursuant to IFRIC 12 or IFRS 16) to the bodies
funding the project, through discounting or assignment by way of security programs (such as Dailly programs in
France). For the majority of partnerships concerned by these financial receivable assignments, the assignment
agreements negotiated and the contractual clauses agreed between the stakeholders are sufficient to satisfy the
derecognition criteria set out in IFRS 9. The residual risk retained by the companies (considered immaterial) is
generally tied solely to late customer payment due to late/deferred invoicing of services by Group subsidiaries. Group
subsidiaries are mandated by the financial institutions to manage the invoicing and recovery of the receivables covered
by these programs. Veolia analyzed the management and recovery procedures falling to Group subsidiaries and

concluded that these services did not constitute continuing involvement.
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Two assignments by way of security performed in 2005 and 2006 in connection with the specific terms and conditions
of finance lease agreements entered into by the Waste activities operate differently and do not permit the
derecognition of the receivables assigned. The assignment terms provide for the provision of a joint surety by the

subsidiaries and their partners to the assignee financial institutions.

Receivables of €45.5 million and finance lease obligations maturing in 2025 and 2026 of €58.8 million are recognized
in Veolia’s balance sheet as of December 31, 2019 in respect of these contracts (€52.4 million and €53.4 million,

respectively, as of December 31, 2018).

In 2019, the Group also assigned tax credits totaling €98.9 million (Research tax credit), through discounting,
compared with €148.7 million as of December 31, 2018. These receivables were derecognized in the Statement of

Financial Position at the end of 2019.

Operating financial assets comprise financial assets resulting from the application of IFRIC 12 on accounting for
concession arrangements and from the application of IFRS 16 on accounting for leases.

Concession arrangements

Pursuant to IFRIC 12, when the operator has an unconditional right to receive cash or another financial asset from the
grantor in remuneration for concession services, the financial asset model applies. In this context, the infrastructures
managed under these contracts cannot be recorded in assets of the operator as property, plant and equipment, but
are recorded as financial assets.

Investment grants received in respect of concession arrangements are generally definitively earned and, therefore, are
not repayable. In accordance with the option offered by IAS 20, these grants are presented as a deduction from
intangible assets or financial assets depending on the applicable model following an analysis of each concession
arrangement (IFRIC 12). Under the financial asset model, investment grants are equated to a means of repaying the
operating financial asset.

During the construction phase, a financial receivable is recognized in the Consolidated Statement of Financial Position
and revenue is recognized in the Consolidated Income Statement, in accordance with the percentage of completion

method laid down in IFRS 15 on construction contracts.

Financial receivables are initially measured at the lower of fair value and the sum of discounted future cash flows and
subsequently recognized at amortized cost using the effective interest method, as, in accordance with IFRS 9, they

represent the right to receive contractual cash flows and have the characteristics of a loan.

After a review of the contract and its financing, the implied interest rate on the financial receivable is notably based on

either the Group financing rate and/or the borrowing rate associated with the contract.

Leases

IFRS 16 requires the identification of contractual terms and conditions of agreements which, without taking the legal
form of a lease, convey a right to use a group of assets in return for payments included in the overall contract (right of

use analyzed as a transfer of control of a group of assets during the contract term). A lease component is thereby
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identified in these agreements, which is then analyzed and recognized in accordance with the criteria laid out in this

standard.

The contract operator (Veolia) therefore becomes the lessor with respect to its customers. On contract

signature, Veolia now determines whether the terms of the contract constitute a finance lease or an operating lease.

To this end, Veolia performs a comprehensive analysis to determine whether the lease transfers substantially all the

risks and rewards inherent to ownership of the underlying asset to the customer (the lessee).

The following indicators in particular are considered when performing this analysis: (i) the lease transfers ownership of
the asset to the customer by the end of the lease term, (ii) the lease term is for the major part of the economic life of
the underlying asset, (iii) the present value of the lease payments amounts to at least substantially all of the fair value
of the asset, or (iv) the asset is of such a specialized nature that only the customer can use it without major

modifications.

If this analysis leads to the conclusion that the lease is a finance lease, Veolia does not recognize a tangible asset but
an operating financial asset to reflect the corresponding financing. Breakdown of operating financial assets by

operating segment:

As of December 31,

Non-current Current Total
2018 2018 2018
(€ million) represented represented represented
France 114.6 175.9 7.5 7.7 122.1 183.6
Europe excluding France 870.7 868.1 48.7 51.2 919.4 919.3
Rest of the World 392.6 378.7 40.8 25.7 433.4 404.4
Global businesses 9.2 8.5 2.3 1.4 11.5 9.9

Other - - - - - -
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Movements in the net carrying amount of non-current and current operating financial assets during 2019 are as

follows:
Non-
December New Changes Foreign current/
31, 2018 operating Repayment Impairmen in exchange Current Other
represente financial s/ t consolidat translatio reclassific movement
(€ million) d assets (2) disposals losses (1) ion scope n ation S
NON-CURRENT
AND CURRENT 112
OPERATING
FINANCIAL
ASSETS 1,134.4 130.4 -88.0 -1.2 - 14.7 - -0.4 1,189
NON-CURRENT
AND CURRENT 116
OPERATING
FINANCIAL
ASSETS 352.0 46.8 -73.8 - -2.2 1.1 - 3.4 327

(1) Impairment losses are recorded in operating income.

(2) The new operating financial assets in the cash flow statement correspond to those in the above table €177.9 million net of
acquisition debt thus €0.7 million) as of December 31, 2019.

The principal new operating financial assets in 2019 mainly concern the increase in financial receivables for pre-

existing contracts, in particular in the following operating segments:

France, in the amount of €85.8 million, primarily following investments in the Troyes incineration plant of
€30 million.

Europe excluding France, in the amount of €52.4 million, primarily following investments in Germany under the

Braunschweig contract of €24.2 million;

the Rest of the World, in the amount of €37.7 million, primarily following investments by Veolia Energy North

America to maintain the cogeneration plant in Virginia of €21.1 million.

The principal repayments and disposals of operating financial assets in 2019 concern the following operating

segments:
Europe excluding France, in the amount of -€67.6 million;
the Rest of the World, in the amount of -€66.6 million;
France, in the amount of -€24.5 million.

Foreign exchange translation gains and losses on current and non-current operating financial assets mainly
concern movements in the pound sterling (+€15.8 million), the Chinese renminbi (+€1.9 million) and the Korean won

(-€2.5 million) against the euro.

CONSOLIDATED FINANCIAL STATEMENTS - DECEMBER 31, 2019 /  VEOLIA ENVIRONNEMENT



Or

Changes
As of New Repaym in
December operating ents / consolid Foreign  Non-current/ As of
31, 2018 financial disposal Impairment ation exchange Current Other December
(€ million) represented assets S losses scope translation reclassification movements 31, 2019
Gross 1 099,7 128,0 -2,7 - - 13,8 -61,5 -25,0 1152,3
Impairment
losses -18,3 - - -1,2 - - - - -19,5
NON-CURRENT
112
OPERATING
FINANCIAL
ASSETS 1081,4 128,0 -2,7 -1,2 - 13,8 -61,5 -25,0 1132,8
Gross 53,0 2,4 -85,3 - - 0,9 61,5 24,6 57,1
Impairment
losses - - - - - - - - -
CURRENT 112
OPERATING
FINANCIAL
ASSETS 53,0 2,4 -85,3 - - 0,9 61,5 24,6 57,1
NON-CURRENT
AND CURRENT
112
OPERATING
FINANCIAL
ASSETS 1134,4 130,4 -88,0 -1,2 - 14,7 - -0,4 1189,9
As of New As of
December operating Impair Changes in Foreign  Non-current/ Decem
31, 2018 financial Repayments ment consolidation exchange Current Other ber 31,
(€ million) represented assets  / disposals  losses scope translation reclassification movements 2019
Gross 363,8 46,8 -0,9 - -1,9 1,0 -47,2 -6,5 355,1
Impairment
losses -58,1 - - 1,5 - - - -0,1 -56,7
NON-CURRENT
14 OPERATING
FINANCIAL
ASSETS 305,7 46,8 -0,9 1,5 -1,9 1,0 -47,2 -6,6 298,4
Gross 49,0 - -72,9 - -0,3 0,1 47,2 10,0 33,1
Impairment
losses -2,7 - - -1,5 - - - - -4,2
CURRENT 14
OPERATING
FINANCIAL
ASSETS 46,3 - -72,9 -1,5 -0,3 0,1 47,2 10,0 28,9
NON-CURRENT
AND CURRENT
14 OPERATING
FINANCIAL
ASSETS 352,0 46,8 -73,8 - -2,2 1,1 - 3,4 3273
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IFRIC 12 operating financial assets maturity schedule:

more

than
(€ million) 1 year 2 years 3 years 4 years 5 years 5 years Total
France 7,7 116,1 9,0 14,6 15,6 20,5 183.,5
Europe excluding France 34,1 268,3 69,0 19,5 16,2 418,1 825,2
Rest of the World 15,3 33,2 22,8 29,9 15,7 64,3 181,2
Global businesses - - - - - - -
Other - - - - - - -
TOTAL 57,1 417.,6 100,8 64,0 47,5 502,9 1189,9
IFRS 16 operating financial assets maturity schedule:

more than

(€ million) 1 year 2 years 3 years 4 years 5 years 5 years Total
France - - - - - - -
Europe excluding France 17,1 14,7 23,6 8,8 7,8 22,1 94,1
Rest of the World 10,4 47,6 5,8 5,9 6,2 147,4 223,3
Global businesses 1,4 3,0 1,1 0,9 0,9 2,6 9,9
Other - - - - - - -
TOTAL 28,9 65,3 30,5 15,6 14,9 172,1 327,3

Operating financial assets held by the Group in countries considered high-risk by the International Monetary Fund are

not material in amount.

55 Non-current and current concession liabilities

Concession financial liabilities result from the application of IFRIC 12 on the accounting treatment of concessions (see
note 5).

Non-current and current concession liabilities in 2019 break down, by operating segment, as follows:

As of December 31,

Non current Current Total
2018 2018 2018
(€ million) represented 2019 represented 2019 represented 2019
France 56.2 61.8 15.4 14.8 71.6 76.6
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Europe excluding France
Rest of the World
Global businesses

Other

1,288.9

5.3

1,344.2 86.4
15.7 16.1
= 0.1

110.1

3.2

0.2

1,375.3
21.4

0.1

1,454.3
18.9

0.2

Non-current and current contract assets represent services rendered by the Group but not yet billed, where the right

to remuneration is conditional. These assets are mainly receivables recognized on a percentage completion basis in

respect of construction activities, concession contracts including construction services or public or private service

contracts including a construction component (concession or industrial BOT contract).

Non-current and current contract liabilities mainly reflect amounts already settled by customers for which the Group

has not yet performed the service (deferred income, down payments received from customers). These liabilities are

recognized in revenue when the Group performs the service.

Contract assets and liabilities break down as follows:

(€ million)

France

Europe excluding France
Rest of the World

Global businesses

Other

Contract assets

2018
represented

9.4
110.9
59.9
422.9

0.5

As of December 31,

2018

represented

29.3 93.6
92.1 332.4
110.5 299.1
405.8 238.0

Contract Liabilities

100.9

372.9

348.1

230.3

Contract assets and liabilities are mainly included in Operating receivables, Operating financial assets and Operating

payables in the Consolidated Statement of Financial Position.
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As part of supply management and cost optimization measures or to hedge future production, certain Group
subsidiaries may be required, depending on their activities, to contract forward purchases or sales of commodities and

set-up derivatives to fix the cost of commodities supply or the selling price of commodities produced (electricity).

Commodity risks are described in Note 8.3.1.3.

Commitments given

Commitments given relating to operating activities comprise operating guarantees and purchase commitments.

Operational or operating guarantees encompass all commitments not relating to the financing of operations, required
in respect of contracts or markets and generally given in respect of the operations and activities of Group companies.
Such guarantees include bid bonds accompanying tender offers, advance payment bonds and completion or
performance bonds given on the signature of contracts or concession arrangements.

The main categories of commitments include:
Commitments related to site rehabilitation:

Pursuant to environmental texts and legislation concerning the operation of landfill sites, the Group is obliged to
provide financial guarantees to local authorities/government agencies. These guarantees notably encompass the
rehabilitation and supervision of the site during 30 years or more, depending on national legislation (currently 60
years in the United Kingdom), following its operation.

In this context, performance bonds and letters of credit are issued to local authorities and other public bodies.

Depending on the contract, these guarantees cover the costs necessary for the supervision and rehabilitation of all

or part of the site.

These guarantees are quantified in accordance with legal or contractually-defined procedures. These guarantees,
which are given in their total amount from the start of operations, expire at the end of the commitment

(termination of rehabilitation work and site supervision).

Therefore, the amount of our commitment for the rehabilitation and supervision of landfill sites is in general
different from the amount of the provision recorded in the Group accounts (see Note 10). Provisions calculated by
the Group are based on different valuations (based on internal policies regarding site security and designed for
optimal environmental protection), which take into account the progressive nature of the obligation: operation of
the landfill sites results in progressive damage to the site and, as such, a related liability is recognized as the
facility is operated (see Note 10).

If the amount of the commitment is less than the provision at the balance sheet date, an off-balance sheet
commitment is not disclosed. Conversely, if the amount of the commitment is greater than the provision, an off-

balance sheet commitment is disclosed in the amount not provided.

Commitments related to engineering and construction activities:
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In the context of its business activities the Group gives (and receives) commitments which can take several forms
(deposits on construction works and performance guarantees). Issued in favor of customers or banking institutions,

they are subject to individual follow-up by site and their maturity depends on their contractual characteristics.

Commitments relating to concession arrangements:

Pursuant to public service contracts with a public entity, the Group may be called on/obliged to invest in

infrastructures that will then be operated and remunerated in accordance with contractual terms and conditions.

The contractual commitment may concern both the financing of installations and infrastructures to be used in

operations and also the maintenance and replacement of infrastructures necessary to operations.

Expenditure relating to the replacement or rehabilitation of installations is monitored and recognized through any
timing differences between the total contractual commitment over the contract term and its realization, in
accordance with IAS 37 on Provisions.

Expenditure relating to the construction, maintenance and restoration of concession assets is reviewed with respect
to IFRIC 12 and detailed in Note 5.5.

Firm commodity purchase and sale commitments:

As part of supply management and cost optimization, certain Group subsidiaries may be required, depending on
their activities, to set-up derivatives to fix the cost of commodity supplies where the contracts do not offer

appropriate protection or contract forward purchases or sales of commodities.
Commodity risks are described in Note 8.3.1.3.
Firm commodity purchase commitments, excluding derivatives, mainly concern:

Gas in Energy activities (mainly in Central Europe) and Water activities. Most commitments mature in less than 5
years;

Electricity in Energy activities (purchase commitments mature in less than 3 years due to poor liquidity in the
electricity market for longer maturities);

Biomass and coal in Energy activities.

In parallel, firm electricity sales contracts, excluding derivatives, are entered into to secure selling prices over a period
of less than 3 years. These commitments concern production activities exposed to the electricity wholesale market and

primarily Waste activities in the UK (electricity produced by waste incineration) and Energy activities in Central Europe.

Off-balance sheet commitments given break down as follows:

Maturing in
December 31,
2018 Less than 1to5 More than
(€ million) represented 1 year years 5 years
Operational guarantees including
performance bonds 7,982.3 8,272.0 3,827.5 2,563.4 1,881.1
Purchase commitments 204.4 205.4 139.5 64.9 1.0
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As of December 31,

(€ million) 2018 represented

France 230.4 276.7
Europe excluding France 1,406.2 1,598.4
Rest of the World 1,474.1 1,349.4
Global businesses 2,452.3 2,617.2
Other 2,623.7 2,635.7

The increase in commitments given between December 31, 2018 and December 31, 2019 (+€341.4 million) mainly
concerns the “Al Dur” project (+€171.0 million), the “Umm Al Quwain” project (+€287.0 million) and the “Rabigh 3”
project (+€116.0 million).

In addition to the commitments given quantified above, Veolia has also granted commitments of an unlimited amount
in respect of completion or performance bonds and a waste construction and treatment contract in Hong Kong, in the
Waste and Water businesses. This commitment, with unlimited consideration, is related to the contract duration: 37

months of construction and 15 years of operations, i.e. as of December 31, 2019 a residual duration of 9 years.

These commitments are limited to the duration of the related contracts and were approved in advance by the Board of

Directors of Veolia Environnement.

Total commitments given in respect of Veolia Water Technologies construction activities amount to €2,185.5 million as
of December 31, 2019, compared with €2,037.5 million as of December 31, 2018.

Commitments given in respect of joint ventures (at 100%) total €619.7 million as of December 31, 2019 compared
with €600.2 million as of December 31, 2018 and mainly consist of performance bonds given to Al Wathba VB in the
amount of €422.5 million and to Glen Water Holding in the amount of €76.7 million.

Commitments received

These commitments mainly consist of commitments received from our partners in respect of construction contracts.

They total €683.6 million as of December 31, 2019, compared with €1,054.6 million as of December 31, 2018. The

movement between December 31, 2018 and 2019 is due to the Shell Qatar guarantee for -€289.3 million.

Total commitments received in respect of Veolia Water Technologies activities amount to €110.5 million as of
December 31, 2019, compared with €511.0 million as of December 31, 2018.
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NOTE 6 PERSONNEL COSTS AND EMPLOYEE BENEFITS

6.1 Personnel costs and employee numbers

Personnel costs break down as follows:

(€ million) 2018 represented 2019
Employee costs -7,158.7 -7,515.4
Profit-sharing and incentive schemes -114.2 -126.3
Share-based compensation (IFRS2) (*) -18.8 -26.2
PERSONNEL COSTS -7,291.7 -7,667.9

(*) As disclosed in note 6.2, share-based compensation concerns the Management Incentive Plan and the Employee Savings

Plan.

Average consolidated employees™* break down as follows:

2018
By operating segment represented 2019
France 30,882 30,497
Europe excluding France 57,701 58,383
Rest of the World 52,630 58,382
Global businesses 27,731 28,912
Other 1,875 1,847
CONSOLIDATED EMPLOYEES * 170,819 178,021
By company represeznqcég 2019
Fully-consolidated companies 170,722 177,921
Joint operations 97 100
CONSOLIDATED EMPLOYEES * 170,819 178,021

* Consolidated employees, excluding employees of equity-accounted subsidiaries.

6.2 Share-based compensation

6.2.1  Accounting principles

Pursuant to IFRS 2, Share-based Payment, an expense is recorded in respect of share purchase or subscription plans
and other share-based compensation granted by the Group to its employees. When the plans are equity-settled, the

fair value of instruments is determined at the grant date and the fair value of the plan is expensed in the Consolidated
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Income Statement and recognized directly in equity over the period in which the benefit vests and the service is

rendered.

For share grant plans, the fair value of instruments is calculated based on the share price at the grant date and the
expected dividend yield. Where beneficiaries are required to hold shares beyond the vesting period, the expense

includes a discount for non-transferability.

With regard to Group Savings Plans (GSP), the Veolia Group applies CNC recommendations (press release of
December 21, 2004 on Company Savings Plans and complement of February 2, 2007). The GSP compensation
expense corresponds to the discount and the Company’s contribution to subscribers. It also takes account of the

requirement to hold shares for five years.

The discount for non-transferability is calculated as the difference in value between a forward sale of shares at the end

of the lock-in period and the spot purchase of the same number of shares, financed by a loan.

Share-based compensation expense

The share-based compensation expense breaks down as follows:

(in € million) przeosleitf&

Employee savings plan 14.2 10.0
2018 Performance share grant plan 4.4 9.5
2019 Performance share grant plan - 2.8
2018 Free share grant plan 0.8 3.9
Other -0.6 -

It is recalled that the Management Incentive Plan expired in 2018. It did not have a material impact on the Group

financial statements in 2018.

Veolia Environnement regularly sets up, through Group Savings Plans (GSP), in France and internationally, standard
and leveraged savings plans which enable a large number of employees of Veolia Environnement and its subsidiaries
to subscribe for Veolia Environnement shares. Shares subscribed by employees under these plans are subject to

certain restrictions regarding their sale or transfer.

In 2019, Veolia Environnement proposed a new Group employee share ownership transaction, rolled-out across 30

countries.

Under this transaction, shares were subscribed by employees with a 20% discount on the average opening price of the
share during the 20 trading days preceding the date of the subscription price was set by the Chief Executive Officer.

The subscription price was set at €17.44.
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Under the so-called “secure” format, employees received a gross contribution from the Group equal to 100% of the
employee’s investment up to a maximum of €300. This personal investment and the net contribution from the Group

are guaranteed in the event of a fall in the share price and receive a guaranteed minimum return.

In the United Kingdom, a Share Incentive Plan (SIP) was alternatively implemented, enabling employees to subscribe
at the lower of the share price on July 1, 2019 and the share price on December 13, 2019, while benefiting from a

contribution from the Group capped at GBP 250.

On November 15, 2019, Veolia Environnement issued 1,440,918 new shares under the Group Savings Plan,

representing a share capital increase of €25.1 million.

In 2019, an expense of €10.0 million is recorded in operating income and includes a discount for non-transferability of
€4.4 million.

In 2019, the Group granted 1,131,227 performance shares (PS) to executives and employees of the Group, subject to

the beneficiary’s presence in the Group on April 30, 2022 and a performance condition based on the following criteria:

an economic criterion (average increase in Current net income attributable to owners of the Company per

share);

a stock market criterion (relative performance of the total shareholder return (TSR) of the Veolia

Environnement share compared with the CAC 40 index);

CSR criteria (growth in circular economy revenue and performance of the Group compared with companies in
the Utilities sector of the FTSE4GOOD non-financial index).

Taking account of these characteristics and market conditions at the plan implementation date, the fair value of the

instruments was estimated at €17.14.
The performance and presence conditions are taken into account in estimating the compensation expense.

An expense of €2.8 million is recorded in operating income in 2019.

Veolia implemented the following plans in previous years:

- 2018 Employee Savings Plans: In 2018, Veolia proposed a new Group employee share ownership
transaction, rolled-out across 29 countries. This plan expired on December 31, 2018 and therefore had no
impact on the Group financial statements in 2019.

- 2018 Performance Share Grant Plans: the Group set-up a performance share grant plan (PSP) subject to
the beneficiary’s presence in the Group at the vesting date on May 2, 2021 and a performance condition. An
expense of €9.5 million is recorded in operating income in 2019.

- Free Share Grant Plan: in 2018, the Group granted approximately 250,000 free shares to employees in
France, subject to the beneficiary’s presence in the Group on expiry of the plan on May 2, 2019. Beneficiaries
are required to hold the shares for a period of two years from the vesting date, that is until May 2, 2021.
This plan has expired as of December 31, 2019. An expense of €3.9 million is recorded in operating income
in 2019.
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The following disclosures relate to the pension plans offered by fully consolidated entities.
Accounting principles

Veolia Environnement and its subsidiaries have several pension plans.

Defined contribution plans: plans under which the Group (or a Group entity) pays an agreed contribution to a

separate entity, relieving it of any liability for future payments.
These obligations are expensed in the Consolidated Income Statement when due.

Defined benefit plans: all plans which do not meet the definition of a defined contribution plan. The net obligations
of each Group entity are calculated for each plan based on an estimate of the amount employees will receive in
exchange for services rendered during the current and past periods. The amount of the obligation is discounted to

present value and the fair value of plan assets is deducted.

Where the calculation shows a plan surplus, the asset recognized is capped at the total of the discounted present value
of profits, in the form of future repayments or reductions in plan contributions. The plan surplus is recognized in non-

current financial assets.

Certain obligations of the Group or Group entities may enjoy a right to reimbursement, corresponding to a
commitment by a third party to repay in full or in part the expenses relating to these obligations. This right to

reimbursement is recognized in non-current financial assets.

The financing of defined benefit pension plans may lead the Group to make voluntary contributions to pension funds.
Where applicable, these voluntary contributions are presented in Net cash from operating activities in the Consolidated

Cash Flow Statement, in the same way as other employer contributions.

Employee obligations of the Group are calculated using the projected unit credit method. This method is based on the
probability of personnel remaining with companies in the Group until retirement, the foreseeable changes in future
compensation, and the appropriate discount rate. Specific discount rates are adopted for each monetary area. They
are determined based on the yield offered by bonds issued by leading companies (rated AA) or treasury bonds where
the market is not liquid, with maturities equivalent to the average term of the plans valued in the relevant region. This
results in the recognition of pension-related assets or provisions in the Consolidated Statement of Financial Position

and the recognition of the related net expenses.

Pursuant to IAS 19, Employee Benefits, actuarial gains and losses are recognized in other comprehensive income.

Description of plans
In accordance with the regulatory environment and collective agreements, the Group has established defined benefit

and defined contribution pension plans (companies or multi-employer) in favor of employees and other post-
employment benefits.

Supplemental pension defined contribution plans have been set up in certain subsidiaries. Expenses incurred by the
Group under these plans totaled €96.6 million in 2019 and €92.9 million in 2018.
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The tables in Note 6.3.3 present the obligations in respect of defined benefit pension plans and other post-employment

benefits.

The measurement of these obligations is reflected by the DBO (Defined Benefit Obligation). These future outflow

commitments may be partially or fully funded (“plan assets”).
The most significant obligations are located in the United Kingdom and France.
United Kingdom

The defined benefit obligation in the United Kingdom is €1,177.7 million as of December 31, 2019 (compared with
€1,019.2 million as of December 31, 2018) and is funded by plan assets of €1,189.4 million at this date (compared
with €990.6 million as of December 31, 2018 re-presented). The increase in the defined benefit obligation is presented
in the table below in Note 6.3.3.

The average duration of these plans is approximately 17 years.

In the United Kingdom, defined benefit pension plans are mainly final salary plans. Most of these plans are closed to
new employees and the majority are also closed to the accrual of new rights. These plans are financed by employer
contributions, or even employee contributions, paid to an independent pension fund (managed by a Trustee). Local
regulations ensure the independence of the pension funds, which has nine members (including five employer

representatives, three representatives of active and retired employees and one independent member).
Plan rules authorize the employer to recover excess funds paid at the end of the plans.

These plans allow retirees to take part of the benefit as a lump-sum and the balance as a pension. In the case of a

pension, the related risk is tied to the longevity of beneficiaries.
France

In France, the defined benefit obligation for all plans totaled €464.2 million as of December 31, 2019 (€413.2 million
as of December 31, 2018 re-presented) and is funded by plan assets of €80.6 million at this date (€82.0 million as of
December 31, 2018 re-presented). The increase in the defined benefit obligation is presented in the table below in
Note 6.3.3.

Nearly 85% of the obligation relates to retirement indemnities (legally required payments) paid in a lump sum. These
indemnities represent a number of months’ salary based on seniority and are legally required by the applicable
collective-bargaining agreement to be paid on an employee’s retirement. A portion of these obligations is covered by
insurance contracts, but this funding is at the discretion of the employer. The average duration of these plans is

approximately 12 years.

The risk associated with this type of plan is linked to the renegotiation of collective bargaining agreements which could

generate adjustments to the indemnities granted.

Under collective agreements, some Group companies participate in multi-employer defined benefit pension plans.
However, these plans are unable to provide a consistent and reliable basis for the allocation of the obligation, assets
and costs between the different participating entities. They are therefore recorded as defined contribution plans in
accordance with IAS 19 revised. The multi-employer plans concern approximately 2,200 employees in 2019 and are

mainly located in Germany, where such plans are generally funded by redistribution.

The corresponding expense recorded in the Consolidated Income Statement is equal to annual contributions and totals

€8.3 million in 2019, compared with €6.6 million in 2018 represented.

VEOLIA ENVIRONNEMENT / CONSOLIDATED FINANCIAL STATEMENTS - DECEMBER 31, 2019



Personnel costs and employee benefits

6.3.3  Obligations in respect of defined benefit pension plans and other
post-employment benefits

6.3.3.1 ACTUARIAL ASSUMPTIONS

Actuarial assumptions used for calculation purposes vary depending on the country in which the plan is implemented.

The benefit obligation in respect of pension plans and post-employment benefits is based on the following average

assumptions:

As of December As of December

31, 2018 31, 2019

Discount rate 2.46% 1.57%
United Kingdom 2.90% 2.05%
Euro zone 1.85% 0.85%
Inflation rate 2.32% 2.25%
United Kingdom (RPI / CPI) 3,15% / 2,15% 2,90% / 1,90%
Euro zone 1.50% 1.50%

6.3.3.2 CHANGE IN THE DEFINED BENEFIT OBLIGATION (DBO)
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Change in the DBO

(€ million)

Defined benefit
obligation at beginning of
year

Current service cost

Plan amendments or new
plans (contract wins)
Curtailments and
settlements

Interest cost

Actuarial (gains) losses

o/w actuarial (gains) losses
arising from experience
adjustments

o/w actuarial (gains) losses
arising from changes in
demographic assumptions

o/w actuarial (gains) losses
arising from changes in
financial assumptions

Plan participants’
contributions

Benefits paid

Benefits obligation assumed
on acquisition of subsidiaries
Benefits obligation
transferred on divestiture of
subsidiaries

Foreign exchange
translation

Other

(a) Defined Benefit
Obligation at the end of
year

United Kingdom

2018

represented

1,112.6

3.8

6.7

-30.7
27.9

-50.9

3.6

-7.3

-47.2

0.3

-42.4

-8.1

1,019.2

1,019.2

2.6

0.3

18.5
29.1

98.7

-3.3

-21.8

123.8

0.3

-40.5

55.4

-5.9

1,177.7

As of December 31,

France

2018

represented

409.4

19.9

2.7

-3.4
6.2

-3.4

-2.2

2.0

-3.2

-18.9

0.8

413.2

413.2

20.1

0.5

-1.2
6.7

43.0

0.7

46.3

-17.6

1.3

-1.3

-0.5

464.2

Other countries

2018
represented

492.7

21.5

-0.8

-10.7
8.2

-9.0

4.9

-2.2

-11.7
1.5

-26.6

5.3

-19.6
10.0

0.5

473.0

473.0

22.4

=15

-9.4
8.9

50.7

2.6

1.9

46.2

1.5

-30.9

0.9

-9.9

8.7

-17.8

496.6

The Group defined benefit obligation is especially sensitive to discount and inflation rates.

TOTAL

2018
represented

2,014.7

45.2

8.6

-44.8
42.3

-63.3

6.3

-7.5

-62.1
1.8

-87.9

6.1

-19.6
1.9

0.4

1,905.4

1,905.4

45.1

-0.7

7.9
44.7

192.4

-19.2

216.3
1.8

-89.0

2.2

-11.2
64.1

-24.2

2,138.5

A 1% increase in the discount rate would decrease the defined benefit obligation by approximately €322 million and

the current service cost of the next year by €6 million. A 1% decrease in the discount rate would increase the defined

benefit obligation by €398 million and the current service cost of the next year by €7 million.

Conversely, a 1% increase in the inflation rate would increase the defined benefit obligation by approximately €185

million and the current service cost by €6 million. A 1% decrease in the inflation rate would decrease the defined

benefit obligation by €174 million and the current service cost by €5 million