2SHUDWLQJ )LQDQFLDO 5HYLHZ

&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DW 6HSWHPEHU
QRW DXGLWHG ILIXUHV

@ veoua
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%XVLQHVV DQG LQFRPH WUHQGYV 0
(6* $FKLHYHPHQWY DV SDUW RI RXU PXOWLIDFHWHG SHUIRIUPDQFH
&KDQJHV LQ *URXS VWUXFWXUH 6WUDWHJILF 3URJUDP
*URXS ILQDQFLQJ
3HUIRUPDQFH VKDUH SODQV DQG *URXS VDYLQJV
&KDQJHV LQ JRYHUQDQFH
$&&2817,1* $1' ),1%$1&,%$/ ,1)250%$7,21
JH\ ILIJXUHV
*URXS UHYHQXH
*URXS (%,7'$
2WKHU LQFRPH VWDWHPHQW LWHPV
),1$18&,1*
&KDQJH LQ JUHH &DVK )ORZ DQG 1HW )LQDQFLDO 'HEW

27+(5 ,7(06
2XWORRN

$33(1',&(6
"HILQLWLRQV
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OHVVDJH IURP WKH &KLHI ([HFXWL

(VWHOOH %UDFKOLDQRII &KLHI ([HFXWLYH 2IILFHU RI WKH *URXS FRPPHQWHG

$IWHU DQ H[FHOOHQW ILUVW KDOI ZLWK VWURQJ JURZWK 9HROLD FRQWLQXHG LWV PRPHQWX
UDWHV FRPSDUDEOH WR WKRVH VHHQ LQ WKH ILUVW KDOI RI WKH \HDU (%,7'$ DW 6HSWHPEL

7KLV YHU\ VWURQJ SHUIRUPDQFH LV XQGHUSLQQHG E\ VROLG IXQGDPHQWDOV VXFK DV RXU |
FRQWUDFWV WR FRVW LQFUHDVHV RXU YHU\ ORZ H[SRVXUH WR PDFURHFRQRPLF FRQGLWLR(
RXWVLGH (XURSH LQFOXGLQJ DOPRVW ELOOLRQ RQ D \HDUO\ EDVLV LQ WKH 8QLWHG 6WDWF

7KH ULJRURXV PDQDJHPHQW RI DOO RXU DFWLYLWLHYV DV ZHOO DV WKH H[HPSODU\ GHOLYHU\
VI\QHUJLHY DUH HYHQ ZHOO DKHDG RI SODQ DV ZH UHDFKHG RXU DQQXDO WDUJHW LQ PRQWE

7KLV TXDUWHU 9HROLD RQFH DJDLQ GHPRQVWUDWHG LWV DELOLW\ WR WDNH DGYDQWDJH RI
JURZWK LQ GHPDQG DQG WLJKWHU UHJXODWLRQV SDUWLFXODUO\ RQ GHFDUERQLVDWLRQ ZD
[ CXVADMG LQ WH WILG TXDUWMUE\ WHLZ DGR D! EIGIRQ FROMPAQ+RQ . RY ZKIFK ZL@WDYH P LaRQVRQQHVR FDUERQ DQG UHFRWG RGHJ
IQENHR ! ELIRQLQZ DMAMMHDWP HOMMAKQRBUILHY LQZ KIFK Z HDUHWH®DGHU

7TKHVH IXQGDPHQWDOV WLJKW PDQDJHPHQW DQG XQLTXH SRVLWLRQLQJ PHDQ WKDW ZH FL
FRQILUPLQJ RXU WDUJHWY DQG QRZ DLPLQJ IRU OHYHUDJH RI OHVV WKDQ [ DW WKH HQG
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ODMRU HYHQWYV RI WKH SHULRG

&RQWLQXHG VWURQJ JURZWK LQ UHVXOWYV

6WURQJ JURZWK LQ UHVXOWY LQ WKH ILUVW QLQH PRQWKYV RI UHIOHFWLQJ WKH *URXSZA
EXR\DQW PDFUR HFRQRPLF FRQWH[W DQG KLJK LQIODWLRQ 7KHVH UHVXOWYV FRQILUP WKH *U]I
DQG FRPSOHPHQWDU\ EXVLQHVV SRUWIROLR DQG D EDODQFHG JHRJUDSKLF IRRWSULQW

&KDQJH
6HSWHPEHU V DW FRQVWDQW H[FKDQJH UD

! PIARQ V DW FRQVWDQW H[FKDQJH UDWHV VFRSH

5HYHQXH

(%,7'$

&XUUHQW (%,7
1HW )LQDQFLDO 'HEW

7KH LQGLFDWRUV DUH GHILQHG LQ 6HFWLRQ EHORZ

SHYHQXRU WKH QLQH PRQWKY HQGHG B6HSWHPEBHRU WKH OQUWH PRQWKY HQGHG 6HSWHI
! bP LGIRQ XS LI QULEDQWD FRP SDUHG\R DAFRQMIQY | bPIRY XS DWFRQWEQW\FRSH DQG H FKDQIH WDV
VFRSH DQG H[FKDQJH UDWHV *URZWK ZDV UH®RU & HE AW IR \RX WS DFENGY UBINYOKW JURZWK UHV
DQG LV GULYHQ E\ H[FHOOHQW SHUIRUPDQFHQHUJD WU IUF HYW W BIGO HFRMRIZGUK HIPHOOHQW RSHUD
:DVWH GHVSLWH ORZHU UHF\FODWH SULFHV PRGWKYJRIQWKRE XV JURIZIMUKDWQQJ HIILFLHQF
(QHUJ\ ERRVWHG E\ KLJKHU HQHUJ\ SULFHV |  bPITRQ DQG WH 6XH IOMIUMRQ MQHJILHY SBQ ! P LORQ

DKHDG RI REMHFWLYHYV
DWHWFEWLYLWLHY UHFRUGHG R FRPSDUHIWGRZWKKR

LQ WKH ILUVW \GXAHWRHL KLJK OHYHO&R(IUIDJH\ADMB(/L}(\%\,?LIQLC(D?Q XS DW FROWEQW VRSH DG
:DWHU 7HFKQRORJLHY DQG UHYLVHG WDULIHYF KHYZHL WBWHY DBY¥FH WRH \HOUPDWH
HITHFW WKDW LPSDFWHG YROXPHV LQ FHUWPHL\% UHJLRgV

YLODQ "HEWP IGRQ DVR 6HSWP EHU
'DVWBIFWLYLWLHY LQF FRPSDUHG ZLWK GRQQWKRIPSDUHG WR -XQH GXH WR WKH VL
ILUVW VHPH\DWQIKBU H[FOXGLQJ WKH FKDQJHREQ HGHFUDMHGH GXULQJ WKH TXDUWHU 1HW )

SULFHV GULYHQ E\ KD]JDUGRXV ZDVWH SURPRUMV/RQJ DFRMQMIAVEY ) H \P LERY MYFRCHCHDEDUARP\SDUHG
LQ WKH 8QLWHG 6WDWHYV $XVWUDOLD DQG V®GASWRERP HULFD! PIAORY SUP DU® GXH\R WH DK IBZ

JURZWK JHQHUDWHG E\ RSHUDWLRQV DQG ORZHU
TKHQHWEXVLQHVVHY JUHZ VLIJQLILFDQWO\ RUJDQLF JURZWK

FRPSDUHG ZLWK LQ WKH IEHQWINVWNP® Y WUHRIP
LQFUHDVHV LQ KHDWLQJ WDULIIV DQG HOHFWULFLW\ VHOOLQJ SULFHV UHIOHFWLQJ
WKH KLIKHU FRVW RI SXUFKDVHG HQHUJ\

5HYHQXH JURZWK H[FOXGLQJ WKH LQFUHDVH LQ HQHUJ\ SULFHV DPRXQWHG WR
DW FRQVWDQW VFRSH DQG H[FKDQJH UDWHV DIWHU LQ WKH ILUVW
VHPHVWHU
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$V DQ (6* EHQFKPDUN FRPSDQ\ 9HROLD FRQWLQXHG WR UROO RXW LWV PXOWLIDFHWHG SHUIR

&DUERQ 1HW =HUR FRPPLWPHQW D \HDUL JHBEXEMIPRAUWUDMHFWRAS D DOQRXQFHG WK
DOUHDG\ ODXQFKHG DQG EHLQJ GHOLYHUHG  gpyHVE SURJUDP ZKLFK DLPV WR JXDUDQWHH

$V SDUW RI LWV SODQ WR SKDVH RXW WKH XK IR O IR W LSVX'U'??%H'R&HM% *URXSAEV

XQGHWRRN VR IOYHWMO D P DWIYH | EICIRO SURIUEP RYHJWH FRXQWULHV ZKHUH WKHUH DUH QR VXFK OHJDC
SHULRG WR WR UHGXFH &2 HPLVVLRQV @URY#Q@MLRQZQDHW%{ﬁ WRBYRIHH  ZKHWKHU W
OFRID IQMWMG | P LAIRY 1O WH [IIWACH P ROKY R SHUPDQHQW FRQWUDFWV “ZLWK DFFHVV WR S
LQFUHDVLQJ DJJUHJDWH LQYHVWPHQW LQ Gﬁ'&'—'BWE‘Rb@]‘d‘WLRV SURMHARY R HUV DQG W
QD! P LGR) DIWMHIADXQWKZ HJ VW * HP DO DOHOG, QH GD\'D \HDU WR D FKDULW\ RU DQ HQYLURC
FRPPLVVLRQHG WKH 3UHURY DQG .DUYLQD VL7\}6H\(/ SYREK D SHEFRRQ@VWYUHY Y WKH FRPSDQ\
GHOLYHUHG LO SURIHVVLRQDO DQG SHUVRQDO ZHOO EHLQJ

GHPRQVWUDWHY WKH *URXSAV VWURQJ URRW
9HROLD DLPV WR GHFDUERQL]H DQG UHGXREHUWWHYUHHQKRXVH JDV

HPLVVLRQV ZKLOH SURPRWLQJ DFFHVV WR ORFDOO\ VRXUFHG HOHUJ\ DQG

FRQWULEXWLQJ WR WKH GHFDUERQL]DWLRQ RQLWV%VWMLP\H@ Wi (WSPHPHQWHG DV
XOWLIDFHWHG SHUIRUPDQFH HPSOR\HH LQG

I ,Q/DWQ $PHID WH* IRXS KOWFRPP WG VR D| P L@RQ VLJQLILFDQWO\ ,Q WKH ILUVW QLQH PRQWKYV
LQYHVWPHQW SODQ WR FDSWXUH JDV DwpRIYAEKWDIOr HY E WPV BFIIEVEY EDVLV SRLQW
LQYHVWPHQWY ZLOO HQDEOH &2 HPLVVLR®YK WRHBEHHWHGXFHGVE\

PLOOLRQ PHWULF WRQV SHU \HDU

i 7KH QHZ FRQWUDFW DZDUGHG LQ +RQJ .KQR WRTERY RloKERPWEK P& VDIHWY WKH ORVW
RSHUDWH WKH H[WHQVLRQ WR WKH :HVW Flﬁi‘%W#IQL%uﬁN%‘«YBLLRPO $URSSLQJ EHORZ DW
UHVRXUFH UHFRYHU\ VLWH LV H[SHFWHG w ¥ REWI% YR W FESRXYH SODQ YV
DQG DYRLG WKH HPLVVLRQ RI DQ HVWLPDWHG 6P4W@RRRPHWMIRGELWROBBIFKHG WKH <R
&2 HTXLYDOHQW RYHU WZHQW\ \HDUYV GHGLFDWHG WR DQDO\]LQJ GHFRGLQJ DQG SR

1HW =HUR :DWHU VXVWDLQDEOH PDQDJHPHQW RTSBWRY Rﬁ'WRORJ'—FDO WUDQVIRUPI
IO F T WER XQEHUVWDQG FXUUHQW HQY |
$V SDUW RI LWV )UDQFH E1HW =HUR :DWHU WDKPHE *W R R © A\ HFRQ)IR{RL(FID:O WUDQVIRUPDWLRQ

VXFFHVVIXOO\ UHQHZHG WKH /LOOH ZDWHU BAQMUDESWERQFFRQWUDFW IRU D

SHIRGR  \HOWDQGFRP EIQHGUHYHXHR | P IGIRQ 7KWRXIK

DQ LQQRYDWLYH FRQWUDFW IRFXVHG RQ UHVRXUFH FROVHUYPWLRQ PLOOLRQ

FXELF PHWHUV Rl ZDWHU ZLOO EH VDYHG RYHU WKH GXUDWLRQ RI WK H

FRQWUDFW 7KH *URXS DOVR ODXQFKHG WK LY
JUDQFH WR PRELOL]H DOO SOD\HUV FLW }5& E/ 9LHQJDO OH;IW(IB_SL)]I
FRPSDQLHV DVVRFLDWLRQV HWF DURXQG d: LH(B *HQHUDO OHH

SUHVHUYH ZDWHU UHVRXUFHV 'LUHFWRUV LQFOXGHV WKUHH QHZ LQGHSHQG
(QYLURQPHQWDO SURWHFWLRQ DQG ELRGLYHUWMMNGHPLF FRUSRUDWH DQG LQVWLWXWLRQDO

LVVXHVY UHODWHG WR WKH FRPSDQ\AV VWUDW
:LWK SURJUHVV DW WKH HQG RI 6HSWHPEHU RQ WKH DFWLRQ
SODQV WR SURWHFW WKH HQYLURQPHQW DQG ELRGLYHUVLW\ DW VHQVLWLYH
*URXS VLWHV LGHQWLILHG GXULQJ WKH ,PSDFW VWUDWHILF SURJUDP

9HROLD KDV H[FHHGHG LWV REMHFWLYHV WKDQNV WR WKH JRYHUQDQFH DQG
PDQDJHPHQW VWUXFWXUHVY LPSOHPHQWHG DQG VWURQJ PRPHQWXP
ZLWKLQ WKH %XVLQHVV 8QLWYV

([FOXGLQJ WKH WZR 'LUHFWRUV UHSUHVHQWLQJ HPSOR\HHV DQG WKH 'LUHFWRU UHSUHVHQWLQJ HPSOR\HH VKDUHI
&RGH &RGH GH FRPPHUFH
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,QQRYDWLRQV DQG FRPPHUFLDO 2SHUDWLRQXRIF WKH /D OH
GHYHORSPHQWV ZDWHU WUHDWPHQW SODQW LQ WKH ,YRU\ &RD

2Q -XQH 9HROLD DQQRXQFHG LW KDG EF
$V WKH JOREDO OHDGHU LQ WKH 'HFDUERQL]BH®Q W D'HE RWY B XRAHRWD WdHic RI RMUWHKKH ODUJHVY
5HJHQHUDWLRQ PDUNHW WKH *URXS FREWDQWAMGLQWNVWRARBHUFLDORQIVLGH LWV ,YRU
GHYHORSPHQWY DQG WR LQQRYDWH LQ WKH HOVYQWQ DG PROWKW WKH ZDOWHYL@HRFHVV LVVXH
ZLWK WKH ,PSDFW SURJUDP FRQILUPLQJUDMKHYFWEDR @W IFRFPHUWRMDGURXQGZDWHU  $W
DQG LQQRYDWLRQ PRPHQWXP FRYHU WKH GDLO\ QHHGV RI PLOOLRQ $ELGMI]

UBSUMQWUYHXHR | P LGRQRYHJ \HDY/
1WZ F[SODVWLF UHF\FOLQJ DVVHWYV /D UHG LQ 6SDLOQ
ODMRUUFRQWWHDFW ZLQV

,Q -DQXDU\ OHROLD FRPSOHWHG WKH DFTXIQHNVESQrRIDWEH R ARG LORXWR SunvHUYH 2D
LQ 6SDLQ ZKLFK VSHFLDOL]JHVY LQ WKH FROOHFWLRQ DQG UHFRYHU\ RI RUGLQD

ZDVWH DQG SODVWLF UHF\FOLQJ ,Q -XO\ LQ 3HUSLJQDQ 9HROLD ZDV DZDUC

GHOHJDWLRQ FRQWUDFW IRU ZDWHU VHUYLFH
)DUMW LQWHJIUDWHG ZDVWH PD QB WemRowW WRHMRLQ  plarorty \HOW 7K

WKH FRXQW\ LQ WKH *ROG &RDVW S$XVWUDPRBWUDFW SURYLGHV IRU LQYHVWPHQW WR SU}

20 ODUFK 9HROLD DQQRXQFHG wWKDWRHI W URIGEXEWYER@ Hifh OHDNV TURP WR
DZDUGHG DQ LOQWHJUDWHG ZDVWH PDQDJHPHgWVIPR%\WIQDW\WHL QMUY WRp RwHUDWH D ZD
$XVWUDOLDAV VHFRQG ODUJHVW UHJLRQDO L w\ PSR N ODUIHVW FLW\ 7KH
FRQWUDFW KDV DQ LQLWLDO WHUP RI \HDUV:ZLWK RSWLRQY WR HEWH QW MRMVE WROG LQ
\HOW ZKIFK Z RX@ UBUAHWVDIRXG | PLORQ IRU WH IX@ D \HDU LQ JUDQFH WR UHXVH ZDVWHZDWHU
H[WHQGHG WHUP RI WKH FRQWUDFW 7KLV QHZ FRQWUDFW FRPELQHV WKH

PDQDJHPHQW RI IDFLOLWLHYV FROOHFWLRQ BYG UHMRQMHUN DQGZRVWO ZDINHW IYHXVH LQ )UD
WKH LPSOHPHQWDWLRQ RI H[LVWLQJ LQIUDVWQGKWWUWH DFYURQYY WRWHLQWHXY HDMWHUDQFH |
WUHDWPHQW YDOXH FKDLQ ,W ZLOO DOVR U IBGRXH KW IDEREQ VIFRIVALIVRQR/I E\HY B XM 6 6V

PHWULF WRQV SHU \HDU ,Q OHVV WKDQ D \HDU PRUH WKDQ RI WKH *UR
9HROED RSHUDWHY WKH ILUVW ZB\OWIRWWR KRHH & HHOD G XLGSHG ZLWK FRPSDFW

7XUNH\ KDYH DOUHDG\ HQDEGRH&ZDWHU WR EH VDYHG DQ
DLP LV WR HTXLS VWDWLRQV E\ WKH HQG RI
2Q $suULO 9HROLD DQQRXQFHG WKDW WKH *URXS KDG EHHQ DZDUGHG

WKH FRQWUDFW WR RSHUDWH DQG PDLQWDL®Q :PXUNH\ WHRHUVILRQWHNHE LVQR HQHTXXWSPHQW IRU
SODQW WKH ODUJHVW LQ (XURSH LQ ,VWDQEXWHFERWIRUD PFROHWALIRUFD SDPMYQKRIVHPLFRQG:

DURXQG PLOOLRQ PHWULF WRQV RI QRQ UHBWDWEHEH KRXVHKROG ZDVWH SHU

\HDU WKH SODQW ZLOO VDYH QHDUO\ LRQ F. W Q

HPLVVLRQV DQQXDOO\ WKDQNV LQ SDUWLFXQ/%%%Q% Qé;%%véé% %\HapapLUvRvXLSRngFJQQRVY
0:K RI HOHFWULFLW\ HTXLYDOHQW WR WKH, GXF bW LQ 7H[DV

LQKDELWDQWYV RI WKH PHWURSROLV ELRWUHDWPHQW OQLWURJHQ WUHDWPHQW ]HL
BXWEHWYVIXO VWDUW XS RI WKH %Zlm/)VQH/Z:D(WHUJ FURWPIHRPWPHQW 7KH SURMHFW L
SODQW LQ *HUPDQ\

,Q 4 9HROLD VXFFHVVIXOO\ ODXQFKHGDWEHUDWLRERXILQWHUALRE (TXLSPHQW IRU W
%UDXQVFKZHLJ ELRPDVV SODQW ZKLFK ZLOO SYXRWWPHLOWIRWIKADW SRV QRILOWUDWLRQ Wt

\HDU WR VXSSO\ KRPHV 7KLV SODQW KDV DOORZH ﬁ/@

WKH XVH RI FRDO ZLWK D PL[ Rl ELRPDVV DQ! w_ﬁ%\% HQ %53 L’gﬁx'-scéu%'W(%gIERIaJDxDovFvE%YVL%?NFJ

HOHFWULFLW\ DQG UHGXFLQJ WKH FDUERQ IR ég/ HV WR HOLPLODWH VXOIDWHV DQG
BXFEFHNVIXO UHQHZDO RI WKH /LOOHLQMWHWHSGLYQWREKWLROLQJ ZHOOV DW LWV

FRQWUDFW LQ JUDQFH VWRUDJH DQG RIIORDGLQJ )362 XQLWV LQ %UL
86 PIAORQRHJ P ROMV

,Q $suULO 9HROLD VXFFHVVIXOO\ UHQHZHG WKH /LOOH ZDWHU GLVWULEXWLRQ
FRQWUDFW IRU D SHULRG RI \HDUV DQG IFRPELQHG KOMDHYKES Rt+3'n  WHFKQRORJ\ IR
! PPIIRQ UHIHU WR VHFWLRQ IRU PRUH LQIRUHFMERIQQRJI LQ 1IRUWK $PHULFD DQG 6RXWK .RU|
YHVILIJQ HRRXWKHV 0,5)3 4 9HROLD DJUHHG WR VXSSO\ LWV +3'n
GHVDOLQDWLRQ SODQW LQ $EX 'KDEL WZR IDFLOLWLHY SURGXFLQJ OLWKLXP K\GURJ[LG
EDWWHULHV LQ &DQDGD DQG 6RXWK .RUHD 7
2Q -XQH 9HROLD DQQRXQFHG WKDW WB%S@B#@ E£6ORPKAHMAYR HRREWIwHY Dw D IDFLOL

WKH ZRUOG V ODUJHVW HQHUJ\ HIILFLHQW G HBRGL QR Wh RO mRBAW S BOVERE 'RPEWKH FKORU
‘LWK D FDSDFLW\ RED\ WKRV GHVDOLQDWLRQFRPBRWHOMAR IKYSWRH PDQXIDFWXUH RI SDSHU S

GULQNLQJ ZDWHU WR DURXQG KRXVHER G@bO 0 7BV IRURMIWWHEL QR F\FOLQI 7KHVH FF
JHHDM UHHXH R DSSUR IP DMD | PIORY IRJ 9HRID UMOXHR | PIGRO
&RQVWUXFWLRQ LV VFKHGXOHG WR VWDUW LQ ZLWK FRPPLVVLRQLQJ

SODQQHG IRU
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BLIQDWXUHH RIQBWSWEHPEHU ORURFFDQ &RPSHWLWLRQ
! BEIERQZ DWMP DI HP HOAFRQADRANQ+ RQJ . RQJ LWV GHFLVLRQ 7KH *URXSAV DQDO\VLV RI WKL
TXHVWLROQ WKH DaDO\VLV RI 9HROLDZAV FRQWUR

,Q 2FWREHU WKH +RQJ .RQJ (QYLURQRRAWRG  SURWHFWLR

'"HSDUWPHQW (3" DZDUGHG WKH FRQWUDFW WR GHVLJQ EXLOG DQG RSHUDWH

WKH H[WHQVLRQ RI WKH :HVW 1HZ 7HUULWRWIKHV *URXS UHW RPXUFAHH QWPRYSXUVXLQJ GLVFXVV|
VLWH WR D MRLQW YHQWXUH VHW XS EHWZH&RP S$HRQMIL D@ G XWVWKKHR BKWQHVHDQWDWHKH ORURFF
7KY  \ HDUFRQADRWZ R RYHU; EI@RQIRUIHRID DEQI WRQAQ) RUGHU WR DQDO\]H DOO SRVVLEOH VFKHPHYV
SDUWQHU RI +RQJ .RQJ ZLOO KHOS SURFHVYV X LRQ PHWULF

QRQ UHF\FODEOH ZDVWH DQG DYRLG WKH HPLV%/ E%{W&WLBQO LWHHWIYFL%\ILRD&HV SHFLFOL
RI &2
*
areriy WRQLQIBBIWBRAC o o Y T DG Lo 0beULG
QHZ ELRPDVV 5') SODQW LQ WKH &]HFK 5HS>§|’:"8‘L§ o
DVRACR | P IQRQ 7KHH VXEVGDUHY DUH DFMYH 1Q STOMAE UHFRYHY
$V SDUW RI LWV SODQ WR SKDVH RXW WKH X\DH 8 | UHRD POLL@ I X QR ESD UHSUHVHQWLQJ
D! EHARQ QMM HWDXG HDEGY D P IARY P HAF \WQ
UHGXFWLRQ LQ &2 HPLVVLRQV WKH *URXS FRPPLVNYRYHE DRERHPRIBIFLRROXWLRQV 86$
SODQW LQ BUHURY &JHFK S5HSXEOLF LQ 2FyERBDFHG HRIGHWVRQWLQURYRGHY ZDWHU LQ
QMR HWR | P IARQ 7KLY SEQAHSOFHY FRDXZ IWK EIRP DW DQG PDQDJHPHQW VHUYLFHV WR PXQLFLSDO DQG FRF

5') WR SURGXFH KHDW IRU WKH FLW\ Rl 3UHURWKY GO WWildF W vKihR MAL Q3 B ) WU BYWLRQ WKH
QHWZRUN DV ZHOO DV FRJHQHUDWLRQ HOHEWIREIRHD\REY | ZLEEP OVR UHGXFH &2

HPLVVLRQV E\ DURXQG PHWULF WRQV SHU \HDU
7KLV DFWLYLW\ ZDV UHFRUGHG LQ DVVHWYV DQG

GEOXGCIHMQELQHUDWLRQ LQ 6W D/RXIDW RPSHFHPEHU

7KURXJK LWV VXEVLGLDU\ 9HROLD :DWHU 7HEKREORWLIRG R GVIBIR @XWHRAY WXUH RI 6XH] K
9HROLD VLJQHG D 86 PLOOLRQ FRQWUDFW 7MdFHRNRVLQJ 3ORFKHU WR

VXSSO\ LWV VWDWH RI WKH DUW VOXGJH LQFLQHUDWLRQ DQG DLU SROOXWLRQ FRQWURO

WHEKQRORJ\ WR WKH OHWURSROLWDQ 6W /RXRPORZHOI W MWQDWXUH RI D SDUWQHUVKL:
WKH VDOH RI WKH ILQDO DFWLYLWLHV E\ 6%$5

1]z HQHUJ\HIILFLHQF\FRQWUDFMVMQWM@Q\' PIORQ 7KLY WDQDRMRQ FRP SGMWY WH

Q 4 9HROLD VLIQHG WZR PDMRU HQHUJ\GHYlL\é FX\UHEW WO DEW\ Gp XQGHU WKH DQWLWL
\HDU FRQWUDFW FRYHULQJ KHDOWK FDUH @R \f‘RPcf Y¥URE 1B YRUWKRQWHIW RI WKH

| bPUURQ DQGD  \ HDUFRQADRAZ IW WH 0 XQHSDOV R 7UHM 7KLV DFWLYLW\ ZDV UHFRUGHG LQ DVVHWYV DQG

ZRUK | PLORQ 7KRXIK WHH FROMFW 9HRID ZIOKHS W vDOH DV RI '"HFHPEHU
FXVWRPHUV UHGXFH WKHLU FDUERQ IRRWSULQW E\ LPSOHPHQWLQJ DOWHUQDWLYH
HQHUJ\ VRXUFHYV 'LYHVWLWXUH RI :76/&V 2 0 DFWLYLWLHV 8QLW

7KH GLYHVWLWXUH RI 6XH]ZEV LQGXVWULDO ZDW
EXVLQHVV LQ WKH 8QLWHG .LQJGRP WR 6$85 ZD'
&KDQJHV LQ *URXS VWUXFWXUHIRJ PIUARQ

$FTXLVLWLRQ RI 6XH JLQDO SD\PHQWV XQG
7KH PDLQ FKDQJHV LQ VFRSH LQ WKH ILUVW QbQHrRBYWBY URIHP H Uy B
IROORZV
7KH ILQDO DPRXQWV LQ UHVSHFW RI WKH FRP:
&RQVROLGDWLRQ RI /AGHF ORURFFR RXWVWDQGLQJ HDUQ RXWV IRU WKH WUDQVD!

2Q -DQXDU\ WKH ORFDO DXWKRUL]DWLPE¥SoAREH LR B O KLCwitD JUKHY DRVHHPHQW EH)
WKH /\GHF VHFXULWLHV WR 1HZ 6XH] KDG QR WO M8 KEMPBLW & DWMEG ADY B wkH

VDOH SURYLGHG LQ WKH 6KDUH DQG $VVHW "’X?J}Eﬁ%/ﬁ'lv\ﬁé)lﬂﬂpkl;t@l\'}\pw 3PP HPVWP R WKH FRPSOF
DQG YRLG /\GHF V VHFXULWLHV DUH WKHUHIRYK pQR DRI & 5@ RBYY 6l i€ KRGS RO 0DUFK

,)56 DV RI -DQXDU\ ! P l@RQ

SW WKH VDPH WLPH WKHUH ZHUH D QXPEHU7RL FEOSM HYp M\ RIFRM HDUQ RXW ZDV SD
JRYHUQDQFH ZLWK WKH UHVLJQDWLRQ RI Wj_ﬁH 6% & RUWLXP

UHSUHVHQWDWLYHV HIIHFWLYH -DQXDU\ 3XUVXDQW WR ,)56 WKLV HYHQW

DQG WKH ULJKWV DQG REOLJDWLRQV XQGHU WKH ORURFFDQ EKROG VHSDUDWHE
VWDWXV OHG WR WKH FRQVROLGDWLRQ RI /\GHFZAV FRQWULEXWLRQ IURP WKLV GDWH

2Q -XQH WKH ORURFFDQ &RPSHWLWLRQ $XWKRULWLHV QRWLILHG WKH
&RPSDQ\ RI LWV JULHYDQFHYVY UHJDUGLQJ LQ SDUWLFXODU WKH DERUWHG VDOH RI
LWV VWDNH WR 1HZ 6XH] LQLWLDOO\ SURYLGHG IRU LQ WKH 6KDUH DQG $VVHW
3XUFKDVH $JUHHPHQW 6$39% 7KH *URXS VXEPLWWHG LWV UHSO\
PHPRUDQGXP WR WKH ORURFFDQ &RPSHWLWLRQ $XWKRULWLHV RQ -XO\
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(YROXWLRQ RI WKH *URXS V GHEW

1 HMLQDGADOGEWLY | P I@RQDVR 6HSWP EHU ZKI® &RQILUPDWLRQ RI WKH |

FDWK DQG FOWK HTXLYDBQW VG P I@RQ

7KH* URXS KDVATXIGW QQH VR | PIIRQ SURYLGLQJ LWRzZISBKLO 6WDQGDUG DQG 3RRUAEV
D VWRQ QHAMIXIGW SRMRQ Z KIFK DP RXQV \R | P LARQ RQ (QYLURQQHPHQW V FUHGLW UDWLQJ DW $ %%
6HSWHPEHU 2Qb$suULO ORRG\AEV FRQILUPHG WKH *UR>

ZLWK D VWDEOH RXWORRN
*LYHQ LWV UREXVW FDVK SRVLWLRQ WKH *URXS GHFLGHG WR UHILQDQFH LWV WZR

\t QAFDMG FHAW DAOARY | ELARQ KIWRUE \t QAFDMG | DAMN DQG 'LYLGHQG SD\PHQW
! EIRQIRP HUGXH W QAFDMG | DAON DAKHEHILQQQ) R 0 DUK
VXU DQHZ ;. ELARQMQ) GBIVt QAFDMGRHAWDAON 7KH &RPELQHG *HQHUDO OHHWLQJ RI $SULO
7KH IRUHLJQ H[FKDQJH LPSDFW LQFOXGLQJ MEHSRER/ L SHMDPHIRIp o 31 DRBBQREMS \fKHH GGG
0Db IRIDVRECDP RXQAR | P IARQ

%RQGV LVVXH

9HROLD (QYLURQQHPHQW 6% GLG QRW QHHG WR LVVXH QHZ ERQGV DV RI
6HSWHPEHU DV LWV OLTXLGLW\ SRVLWLRQ ZDV VXIILFLHQW WR FRYHU LWV
PDWXULWLHV

,Q DFFRUGDQFH ZLWK WKH *URXSZV FRPSHQVDWLRQ SROLF\ DQG WKH DXWKRUL]DWLRQ JUDQ

%RDUG RI 'LUHFWRUV GHFLGHG RQ 0D\ DW WKH UHFRPPHQGDWLRQ RI WKH &RPSHQVD

UHSUHVHQWLQJ DSSUR[LPDWHO\ RI WKH VKDUH FDSLWDO RXW RI D *HQHUDO 6KDUHKRO

EHQHILFLDULHY PDGH XS RI VHQLRU H[HFXWLYHV KLJK SRWHQWLDO HPSOR\HHV DQG NH\ FRQ

YHVWLQJ RI WKHVH VKDUHV LV VXEMHFW WR SUHVHQFH DQG SHUIRUPDQFH FRQGLWLRQV 7KH
RI WKH 8QLYHUVDO 5HIJLVWUDWLRQ 'RFXPHQW

,Q DGGLWLRQ GXULQJ WKH 9HROLD (QYLURQQHPHQW &RPELQHG *HQHUDO OHHWLQJ RI $SULO
HPSOR\HHV ERWK LQ )UDQFH DQG LQWHUQDWLRQDOO\ ZLWK WKH *URXSAV GHYHORSPHQW I
SURJUDP 2Q 6HSWHPEHU WKH *URXS WKHUHIRUH DQQRXQFHG WKH ODXQFK RI DQ HPSO
HPSOR\HHV

7KH* IRXSKDVD| P 1@RQW QAFWGAHAWDAON SXVELOMW DARHAWDAOAHVRBILY | P ITRQ
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$V SDUW RI WKH DQQXDO UHQHZDO RI WKH %RB F® P SR\H WRDQY K | RW K HUK R /RG &R PPLWWHHYV |

PHHWLQJ RI ODUFK QRWHG WKH H[SLU\ R| WKH WHUPYV RI RIILFH RI
WKUHH GLUHFWRUV DW WKH HQG RI WKH *HGHUD & UMW QR R LG Ly OUBRP PLDWWKDIOLH 5D

0UV O0DU\VH $XODJQRQ O0UV &ODUD *D\PDUG D&EPHY Z/RDA GF%H@\HWL&;HU $QGUL-V ~O0UV
DQG WKDW 0UV &ODUD *D\PDUG DQG 0U /RXLV &PRPENWEPRY SYSIBRUP RN QPR * X@XP H

UHQHZDO RI WKHLU WHUPV RI RIILFH DW WKH H KDW *HQHUDO OHHWLQJ $W

WKH UHFRPPHQGDWLRQ RI WKH 1RPLQDWLRQV, §RPPOEWWHRQWKERGWAWIHMRWEH $QGU2 GH &k
RI 'LUHFWRUVE PHHWLQJ GHFLGHG WR DVN WKHgkHQpB 0 HHNL QIpW Ry H HOHIDWERQ 0UV b,V
WHUP RI RIILFH RI 0UV O0DU\WH $XODJQRQ D) yGhdki\F WIRAH DQEU W SRLQW

OU b2OLYLHU $QGULeY 0UV 9HURQLTXH %zZGDJXH DQG 0OU )UDQFLVFR 5H\QzV

DV GLUHEWRUV &RPSHQVDWLRQ &RPPLWDWKHWHH $XODJIQRQ &KDI

OU 20LYLHU $QGULeV 0U 3LHUUH $QGUzZ GH
7KH 9HROLD (QYLURQQHPHQW &RPELQHG *HQH*{.}(Q_@WWQ@JOLBI)@%LQLFQ\] /H 5RX]

5HVHDUFK ,QQRYDWLRQ DQG 6XVWDLQDEOH
UHQHZHG WKH WHUP RI RIILFH Rl OUV O0DU\VFHy$XORHPERIQ DY GRXWUFWBEH &KDLUZRPDQ

DQG 0 Un3DYHO3- D 0 U ) WDDQAVAR 5H @V DQG 0 U * XIADXP H 7H 1HU
DSSRLQWHG O0UV 9HURQLTXH %2GDJXH ouU 3B IMRYFsdBYXHWplgaRytUD LV D SHUPDQHQW
JUDQFLVFR 5H\QZV DV GLUHFWRUV 3XUSRVH &RPPUWWRWRLQH JU?URW &KDLUPDQ

IRU D IRXU \HDU SHULRG H[SLULQJ DW WKH HO&ORPURG 9HcPoBYY R PRPHFoCH &KDOHQGDU

OHHWLQJ FDOOHG WR DSSURYH WKH ILQDQFLDo%YwbUWPHEioM v° RRE WU HPYERQLH SDFEKR

"HFHPEHU 7KH &KLHI ([HFXWLYH 2I1ILFHU LV DVVLVWHG LQ W
$W WKH GDWH RI WKLV PDQDJHPHQW UHSRU% WKM[%%%LLBH(%'?EBE Wiy Ry CLVFXVVLRQ
%RDUG RI 'LUHFWRUV KDG IRXUWHHQ GLU Gy CHFLYLRQ RPNIQYERGY ZKLFK VHHNV W
LQGHSHQGHQW GLUHFWRUV H[FOXGLQJ wWkKHN W 2¥HILF L GEHRRWY

Ltﬂ-psuﬂﬂfhéﬁ/ﬁ LWWHH LV DC
HPSOR\HHV DQG WKH GLUHFWRU UHSUHVHQWE8 R HPYRRIPHWKHD IHREBENUY U§§8DWH OLIH
Rl ZKRP ZHUH ZRPHQ DQG RQH BRQVurW LI W EFQWKON

0U $QWRLQH JUHURW &KDLUPDQ RI WKH %RYUR RYKHUBRPWRUR! WKLV PDQDJHPHQW UHSRUW
&RPPLWWHH KDG ~  PHPEHUYV

ouv (VWHOOH %UDFKOLDQRII &KLHI ([HFXWLYH 2IILFHU
ouv (VWHOOH %UDFKOLDQRII &KLHI ([HEXWLY|

OUV O0DU\VH $XODJQRQ 9LFH &KDLUZRPDQ :DRGy6HQbREW o@FEHEBRFHRWEHQLRU ([HFXWLYH
‘LUHFWRU 5HVRXUFHV

OU 20LYLHU $QGULeV OU 6ZEDVWLHQ 'D]JLDQR 6HQLRU ([HFXWLYH 9
DQG ,QQRYDWLRQ

oOU *DYLQ *UDYHVRQ 6HQLRU ([HFXWLYH 9LF
OU 3LHUUH $QGUZ GH &KDOHQGDU (XURSH

OUV ,VDEHOOH &RXUYLOOH OU 3KLOLSSH *XLWDUG 6HQLRU ([HFXWLYH 9L
(DVWHUQ (XURSH

0U ,ULF +D]D &KLHI /HIDO 2IILFHU
OU )JUDQFN /H 5RX[ 'LUHFWRU UHSUHVHQWLQJHPSPONREHY'DUXHOOH "HSXW\ &KLHI ([HEXWLY

OUV  $JDWD ODJXUHN %DN 'LUHFWRU UHSUHYBSWLEBVLLYsor\HH

OUV 9HURQLTXH %Z2GDJXH

OUV ODULRQ *XLOORX

VKDUHKROGHUV OUV $QQH /H *XHQQHF 6HQLRU ([HFXWLYH 9LF
‘:DWHU 7HFKQRORJLHYV
0 U3DYH®- D' IWHRARUUHSUIHHWQ) HP S® HHV
0U &KULVWRSKH ODTXHW 6HQLRU ([HFXWLYH
OUV 1DWKDOLH 5DFKRX 3DFLILF
0U )JUDQFLVFR 5H\Q2V OU -HDQ )UDQeeRLV 1RJUHWWH 6HQLRU ([HFXV

DQG 6SHFLDO :DVWH (XURSH

OU *XLOODXPH 7H[LHU OU /DXUHQW 2EDGLD 6HQLRU ([HFXWLYH 9LFF
0U (QULF $PLJXHW L 5RYLUD QRQ YRWLQJ PHPEH&RPREQRHURDWLRQV $GYLVRU WR WKH &KDL
OU +HOPDQ OH 3DV GH 62FKHYDO *HQHUDO &R

OU $QJHO 6LPRQ 6HQLRU ([HFEXWLYH 9LFH 3U|
$PHULFD

oOU )UZGZULF 9DQ +HHPV 6HQLRU ([HFXWLYH
$PHULFD

,QGHSHQGHQW PHPEHU

,Q DGGLWLRQ ODQDJHPHQW &RPPLWWHH PHHWL
TXDUWHU DOO WKH *URXSZAV IXQFWLRQV DQG
FRPPLW WR WKH *URXSAZAV FKDOOHQJHV DQG R>
PDQDJHPHQW UHSRUW WKLV &RPPLWWHH KDG
PHPEHUV RI WKH ([HFXWLYH &RPPLWWHH LW
YLHZHG RQ 9HROLDAYV ZHEVLWH ZZZ YHROLD FRI

([FOXGLQJ 'LUHFWRUV UHSUHVHQWLQJ HPSOR\HHV DQG HPSOR\HH VKDUHKROGHUV LQ DFFRUGDQFH ZLWK $UWLFOH
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SFFRXQWLQJ DQG ILQDQFLDO LQIRUP

*URXS NH\ ILJXUHVY DUH SUHVHQWHG LQ DFFRUGDQFH ZLWK WKH QHZ GHILQLWLRQV IRU &XUU
WKH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG 'HFHPEHU

VHH &KDSWHU 'HILQ
'LERKI
* EX GSRWXERX GSRWXERX WGST
| PARQ 7TITXIQFIV . INWGLERKI VEXIWIN\GLERKI VEXIW
5HYHQXH

(%,7'$

&XUUHQW (%,7

1HW LQGXVWULDO LQYHVWPHQWYV
1HW IUHH FDVK IORZ

1HW ILQDQFLDO GHEW &ORVLQJ

7KH LQGLFDWRUV DUH GHILQHG LQ 6HFWLRQ

,QFOXGLQJ WKH VKDUH RI FXUUHQW QHW LQFRPH RI MRLQW YHQWXUHV YLHZHG DV FRUH &RPSDQ\ DFWLYLWLHV D
5H SUWHIMG | RUG-BUHADARQ R UHP HDVKUHG DWHNV IGHOAIHG GXUQ) WH E6XH  SXUKKDVH SUFHD@RTMRQ | P IARQDVR 6HBWP EHU DG P IGROQDVR 6HBWP EHJ

1IHW ILQDQFLDO GHEW H[FOXGHV WKH UHPHDVXUHPHQW RI ILQDQFLDO OLDELOLWLHYV GXULQJ WKH 6XH] SXUFKDVH

7KH PDLQ IRUHLJQ H[FKHDWAHH® SBIBWWPEHU

DQG 6HSWHPEHU DUH DV IROORZV
); LPSDFWV IRU WKH \HDU HQGHG 6HSWHPEHU YV 6HSWHPEHU | PLAORQ
5HYHQXH

(%,7'$

&XUUHQW (%,7
1HW ILQDQFLDO GHEW

LQFOXGLQJ IDLU YDOXH DGMXVWPHQW
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5HYHQXHV E\ RSHUDWLQJ VHIPHQW

SRQRICDMG IHYHOXH \REBG | P IRQ | RUKH QICH P RQUV HQGHG 6HSWP EHU FRP SDUHG Z WK ! P I@RQ | RUWH QQH P RQMV
HQGHG 6HSWHPEHU $00 RSHUDWLQJ VHIPHQWY UHSRUWHG JURZWK LQ WKH ILUVW QLQ
FKDQJH
6HSWHPEHU V DW FRQVWD/QDW FRQVWDQW VFRSH I
! PIARQ v H[FKDQJH UDWHV H[FKDQJH UDWHYV

JUDQFH DQG 6SHFLDO :DVWH (XURSH
(XURSH H[FOXGLQJ JUDQFH

5HVW RI WKH :RUOG

:DWHU WHFKQRORJLHV

2WKHU

,QWH FROP Q UHYHXHZ DVURWIMG | ROWMHSHIRG-DOXDY - WR-DXDY  FRUHSRQAQ] VR WH SHUIRG SURWR WHDFTXIMWROR 6XH E\ 9HRID IQWHDP RXQAR | P IARQ
5HYHQXH IRU WKH ILUVW QLQH PRQWKV RI & S HIBLINDVO G: B X QUIFHIXR 8- BEEMEEE DA P I@RQ
VHIJPHQW DV IROORZV GXH WR ORZHU RLO SULFHV DQG WKH GURS LQ

DQG LQFLQHUDWLRQ RINVHW E\ KLJKHU FRQW

*URXS UHYHQXH IRU WKH ILUVW QLOQ#HDVWH SURFHVVLQJ DQG VDQLWDWLRQ PDLQWHE
PRQWKY HQGHG 6HSWHPEHU
! P IGRQ 6$'(UHSRUWHG JURZWK RI WKDQNV WR

' PRPHQWXP LQ JUDQFH

SHYHQXH IRUXUREBH H[FOXGLQWHJRMH@MWFH WRWDC
! bP ITIRQ | RUWH QIGH P R HQGHGE 6HSWP EHU ZIW
RUJDQLF JURZWK RI PDLQO\ GXH WR JURZW
&HQWUDO DQG (DVWHUQ (XURSH

,Q&HQWUDO DQG (DVWHUG Q¢ RSRV H

! bP LRQ 0 RP HOMP Z DV VARQ GXUQ) WH SHURG GIYHD

E\ KLJKHU HOHFWULFLW\ SULFHV DQG KHDWL
+XQJDU\ &]JHFK 5HSXEOLF 6ORYDNLD DQG *
XQDYRIEGIZ HDMHUHIHRW | P LERQ

,QIRUWKHUQ UMOMR SRH W! P I@RY 7KLV
JURZWK ZDV PDLQO\ DWWULEXWDEOH WR WKH
DW FRQVWDQW VFRSH DQG H[FKDQJH UDWHYV
GHYHORSPHQW IRU ZDVWH LQ FROOHFWLRQ D
HOHFWULFLW\ SULFHV RQ LQFLQHUDWLRQ DQ
&RPSDUHG ZLWK 6HSWHPEHU UHYHQXHE BGROQMVUDFWWDWOLQNHG WR WKH ODXQFK
FRQVWDQW VFRSH DQG H[FKDQJH UDWHV LQFUGHNLQBERQLIQQL SO@PWO\ DFURVY DOO
\s/:s/TNHHQGW;/RE)I:VL\J/\évaHHJ)UURDZ?NFKH JUDQFH DQG GSH’FéPE%U%M (KR SH DFW{L:YLWLPI—{M
SULPDULO\ E\ ZDWHU DFWLYLWLHV LQ 6SDLQ :

(XURSH H[FOXGLQJ )UDQFH FRQVWUXFWLRQ DFWLYLW\ PRPHQWXP DQG L
:DWHU WHFKQRORJLHV RIIVHW E\ D VOLJKW IDOO LQ YROXPHYV FRI
5HVW RI WKH ZRUOG DQG ,WDIMHDMG HWHXH R | PIGRQ GZQ P DQO

JUDQFH DQG 6SHFLDO :DVWH (XURSH IROORZLQJ D GURS LQ HQHUJ\ VHOOLQJ SULF

KRZHYHU DIIHFWHG GXH WR D SDUDOOHO GH
5HYHQXH IRUIDQWH DQG GSHFLDO\/HDVW(BIW(X\MHRWJSIB(&/V DQG WKH VHOOLQJ SULFH LQGH[DWLRQ

i PUORQ ZWK RJIDQAF JIRZWK R FRPSDUG ZIW o we/W R W KIHHR® WREIES! P LORQ USUAHAQY
6HSWHPEHU RUJDQLF JURZWK RI DFURVY DOO JHRJUDSKI
‘DWHU ) UB/BRHQRUDHG W ! P TRQ P DIQD

IXHOHG E\ WKH SRVLWLYH HIIHFW RI WD@L_JILY'-l"i' YEﬁ%\k#l{L&&BM&%QY%/UD\WKLLQJK$LPQ|-||UOLDFV3

WKH UHWXUQ WR SXEOLF PDQDJHPHQW RI WK IYHRWEY \&& APYRIYFK EHQHILWHG IURF

FRQWUDFW DQG ORZHU YROXPHV

_ ,Q$IULFD 0LG GHOEXKHBWMW ! P LORQ P OQD

:DVWH ) WBIRHCRHDAG B Wi PR GHW GULYH%ézé“%Hz FROWUDFWYV LQ ZDWHU DFWL"
| R

WDULII UHYLHZV DQG KLJKHU HOHFWULFLW\ V WL ISP YWk B OR\RRUMNHY) BloHu I v
D GHFUHDVH LQ UHF\FODWH SULFHV DQG ORZHY ¥ RPXFHQFUHDVH LO ZDWHU FROWUDFWV

YROXPHV

'_Cé

9(2/,% (19,5211(0(17 &200(176 21 7+( 5(68/76 $6 2) 6(37(0%(5



$&&2817,1* $1' ),1$1&,%/ ,1)250%7,21

,QLRUWK  $ PUHNBIQXF DRH W! P IERQ * URZ W LV ,Q WICH L UIYRQXH IGFUDWG W P IRQ P OIQD
PDLQO\ GULYHQ E\ VXVWDLQHG DFWLYLW\ LQWKK]DNE R XWRZ DWW/WRDUW KFRWPHUFLDO SHUIRU
LQFUHDVHYV DQG D JRRG PL[ Rl ZDVWH SURFHRYHGWHRIHIWKH D FALMK WLBKHWDY ZHOO DV WD
WDULIIV LQ ZDWHU ZKLFK RIIVHW WKH FURS L@ WKRD XPMW H. € XWIKGIH V V

EUHJXODWHG ZDWHUE DFWLYLW\
7KHDWHU 7HFK DFWLYLW\ UHSRUWHG DQ LQFUFL

5HY H Q%N LGRHHE WR! P IIRQ P DIQD GUYHQE\ ! PIGRQ GUIYHQ B\ JURZ W 1Q : 76/ ( QIGHHIQ) 6\ WP V DQG
HQHUJ\ DFWLYLWLHV LQ &KLQD DQG ZDWHU&KHPLFDO 6ROXWLRQV DFWLYLWLHVY DQG 9:7/&\
WKH OL\DJL FRQWUDFW LQ -DSDQ DV ZHO(DFWLYLWLHV %RRNLQJV E\ WKH :DWHU WHFK!
+RQJ .RQJ 7DLZDQ DQG 6RXWK .RUHD ! bPIGRQ DV R 6H5WP EHJ FRP SDUHG Z WY, !

PLOOLRQ RQH \HDU HDUOLHU

SHYHQXHV E\ EXVLQHVV OLQH

&RPSDUHG ZLWK ILIXUHV IRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU UHYHQXH E\ EXV
GULYHQ POLQO\ E\
JURZWKDW(DFWLYLWLHV RI GXH WR FRQWUDFW WDULIl LQGH[DWLRQ DFURVY DOO JHRJU
‘DWHU WHFKQRORJ\ DFWLYLWLHYV
JURZWIDVY' DFWLYLWLHV RI GXH WR IDYRUDEOH WDULII UHYLHZV RIIVHWWLQJ ORZHU UHF
VWURQJ JURHEV RI XQGHUSLQQHG E\ KLJKHU HOHFWULFLW\ SULFHV DQG WDULII UHYLHZ

SXUFKDVHG HQHUJLHV

6HSWHPEHU V DW FRQVWDDW FRQVWDQW VFRSH I
10} P IARQ V H[FKDQJH UDWHV H[FKDQJH UDWHV

:DWHU

RI ZKLFK :DWHU 2SHUDWLRQV

Rl ZKLFK 7THFKQRORJ\ DQG &RQVWUXFWLRQ

:DVWH

(QHUJ\

2WKHU

Q H P IARQZ DVUHFDWIIHGIURP © DMURSHDARQVWR (QHUJ\ DQG| P LARQZ DVUHFDWILIHGIURP @ DWMWR (QHU\ P DIQO FRUIAGRQAQ) VR %DXQWKZ HIHJOHIRUIXQIV
$* %9%* UHYHQXH

5HYHQXH IRU WKH QLQH PRQWKY HQGHG 6HSSH PRLQ FKDQJHY LQ UHYHQXH E\ EXVLQHVV
E\ EXVLOHVY DV IROGRZY HiFKDQIH UDWHV 'FRPSBUAG ZLWK ILIXUHV IRU

6HSWHPEHUEUHDN GRZQ DV IROORZYV
*URXS UHYHQXH IRU WKH QLQH PRQWKY HQGHG

6HSWHPEHU q
:DW UHYHQXH LQFUHDVHG FRPSDUHG ZLWK
VHPHVWHUDWHU 2SH UHYHQXH URVH E\ FRF
ZLWK LQ WKH ILUVW VHPHVWHU ZLWK

JHRJUDSKLHV JRRG FRPPHUFLDO GHYHORSPHQW
(DVW UREXVW FRQVWUXFWLRQ DFWLYLW\ OHYHC
LQ YROXPHV LPSDFWHG E\ XQIDYRUDEOH ZHDW
6SDLQ DQG WKH 8QLWHG 6WDWHYV

7THFKQRORJ\ DQG UHYHQXH URVH GULYHQ
WHFKQRORJ\ DFWLYLWLHYV

:DVWBHYHQXH ZHUH RQ D SDU ZLWK WKH ILUVW
FRPSDUHG ZLWK LQ WKH IEUQWIVWNPGAY WUBIF
IDYRUDEOH WDULII UHYLHZV RITVHWWLQ.

LQ UHYHQXH REVHUYHG LQ )UDQFH *HUPDC
7KH FRPPHUFH YROXPHV ZRUNV HIIHFW ZDV SR\
ORZHU VROLG DQG VSHFLDO ZDVWH YROXPHV |
RWKHU JHRJUDSKLHV

(QHUMHYHQXH URVH FRPSDUHG ZLWK
VHPHVWHU ZLWK WKH HQG RI WKH KHDWL
TXDUWHU 7KH VWURQJ DFWLYLW\ JURZWK LV IRX

PDLQO\ LQ &HQWUDO DQG (DVWHUQ (XL
ZHDWKHU HIIHFW LQ WKH ILUVW QLQH PRQWKV R|
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$QDO\WLYV RI FKDQJHYVY LQ *URXS UHYHQXHYV

7KH LQFUHDVH LQ UHYHQXH EUHDNV GRZQ DV IROORZV

7KHRUHLJQ H[FKD Q@M L PROAOW POQO HOFW  7KHHDWKHU RP!'SD PWIRQ P DIQ® FRFHOQV &HOADO
IOXFWXDWLRQV LQ WKH $UJHQWLQLDQ $XV\WQIEOLDAW HEML QXWRIS H$ PAKUHLLFHD ® Q0HQUG\ DFWLY LWL |
%ULWLVK FXUUHQFLHYVY SDUWLDOO\ RIIVHW EVZDQWHS WRKBI® HAW LQ WKHZ&]|®IG KDIVQEQIDYRUDE(
3ROLVK FXUUHQFLHYV JUDQFH 6SDLQ DQG WKH 8QLWHG 6WDWHV

FRQVXPSWLRQ LQ WKH VXPPHU
7KHRQVROLGDWLRQRVFR & KIRQP SIQVFRP SUVHY\KH

LPSDFW RI WKH UHPHGLHV LPSRVHG E\ WKH (XQRS HD Q Q&R RRIF RICDQIFSEERVW KN P ITRQ

8. &RPSHWLWLRQ DQG ODUNHWYV $XWKRULW\G FRPHS®@ HEWKGIJKBU KHRDWLWBEH QG HOHFWULFLW\
FRQWH[W RI WKH 6XH] DFTXLVLWLRQ DV ZHO QDIYWWHKE (RSRSW RIKWK H GEY HYWH VEBDYHSDUW LD (
RI $GYDQFHG BROXWLRQV 86$ RQ )HEUXDUSBULFHV DFKIRWI QBODRWLWHULDOV PDLQO\ LPSDF
HITHFWV DUH PDLQO\ RIIVHW E\ WKH UHYHQXIHQGGMMPIEHQW IRU WKH ILUVW

@VR IRUWH6XH VFRSH SURUMR DFTXIMURQ R FRQARO !

PLOOLRQ DV ZHOO DV WKH HQWU\ LQWR W%%YYE_%@%QLH:L%SWM: S RO MEGAR VUL

ORURFER V HVWLPDWHG DW LQ ZDVWH DQG

7TKH&ERPPHUFH 9RO X P IPBDAMYR U N VP IARQ
GULYHQ E\ JRRG YROXPHV LQ HQHUJ\ SURJUHVV ZLWK FRQVWUXFWLRQ ZRUN
DQG JURZWK LQ :DWHU WHFKQRORJ\ DFWLYLWLHYV

0 DQIRHIQH FKDQHIP SDAVE\ FXUHR $UHMODQSHR | PIGRQ $XVADIDQGR@U | PIGARY &KIGHH\XDQ |  PIGRY 86GRMU | PIORY DQG3RXQG
6MIY | PICORQ SDMDD RIVHAE HKNRXQD |  PIORQY DQG3RDK=GW | P IORQ
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* URXS FROWRICDMG (%7' $ | RUWH QOH P ROMYHIGHG 6HSWP EHU ZDv! P ICIRQ FRP SDUHGZ W ! P L@RQIRIMHQOHP ROMY
HQGHG 6HSWHPEMU7'$S LV XS DW FRQVWDQW VFRSH DQG H[FKDQJH UDWH \HDU RQ \HDU
7KH LOQFUHDVH LQ (%,7'$ EHWZHHQ DQG EUHDNV GRZQ E\ LPSDFW DV IROORZV

7KHRUHLJQ H[FKDQRIH LPSIREW PDQO HOGFAW 7KHHDWKHU RPSD IR POQY FROAHOY &HMDODG

WKH GHSUHFLDWLRQ RI WKH $UJHQWLQLDQ $(OAMUDLOL IRUREHQ BVIH F$PHE IEFADD PIQEBGHU ZLQ W
%ULWLVK FXUUHQFLHYV SDUWLDOO\ RIIVHW EXDRCDYRSDEDHP G WWIHW KFHR]GIFW LIRQY LQ )UDQ
&KLOHDQ FXUUHQFLHV 6WDWHYV ZKLFK LPSDFWHG ZDWHU FRQVXPSWLRC

7KIFRQVROLGDWLR QRV!F RS IHIRQ P SODFARP SUVHY WH 5HF\FODWH DQG HQBUD\QHMW.ABYRUDEOH LPSDFW
LPSDFW RI WKH UHPHGLHV LPSRVHG E\ WKH (XUR 8HB® PORE RHOWE IQRIDHB QLN WD SUFHY GHAR

8. &RPSHWLWLRQ DQG ODUNHWV $XWKRULW\KLEIKMIO ISWHEKDYH FRVWWEKBEKLFK RIIVHW WKH
FRQWH[W RI WKH 6XH] DFTXLVLWLRQ DV ZHO(DJFDH/\HN)K}WHPSDEIV\HRIL\QK)}HJEBQLF(}H{V]I\R_LW\W(KJHHUQ (XUR

RI $GYDQFHG 6ROXWLRQV 86% RQ )HEUXDU) bRk
HITHFWV DUH RIIVHW E\ WKH (%,7'$ DGMXVWP%%HJ%ELWR%H uv‘wJD'-(?H\ VIRRUHG ZLWK FXV

IROWHEXE] VFRSH SURMR DFDOMEOR FROWRO | P RWLDWLRQV DQG WKH HIIHFW RI WLPLQJ G
DV ZHOO DV WKH HOWU\ LOWR WK H FRQVROLG%M WH Rlp/mﬁ%ﬂ'WFﬁmJW
1O W | IAVQH P P OQD FRP SUMQJ
)DYRUDERRPHUFH 9ROXPIRSIFNRUNV P IQRQ RSHUDWLQJ HIILFLHQF\ DQG SXUFKDVLQJ
UHVXOWHG IURP WKH SRVLWLYH LPSDFW RQ URQMEXHUDQFH DQG 6SHFLDO :DVWH (XURSH
YUDQFH 5HVW RI WKH ZRUOG DQG :DWH

* DQVIHHDMG B\ WHHIIIHHOQR S@Q DHDKHDG R WH | P I@RQ
DQQXDO REMHFWLYH IRU

0 DIQIRHIQH FKDQUHIP SDAWE\ FXUHRA $UHMGQDQSHR | PIARY $XVADIDQGR@MU |  PIARY 86CGRMU | PIARY &KIGM\XDQ | P ICGRQ DQG3RXQGEWUILY
! PIGRQ SDMDD RIHAR & HKNRXQD | P IORQ DQGEKIGDQSHR | P IARQ
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6\ QH U JOBKIWHG IRBZ 1QJ WH IOMIWDARQ R 6XH VREGBG | (IILFLHQF\ SODQ q PLOOLRQ
PLOOLRQ LQ WKH ILUVW QLQH PRQWKYVY RI WKH \HDU 7RJHWKHU ZLWK V\QHUJLHV
DOHOG DRKIHYHG 1Q VQHJI LI VREO | P IQRQ DWVHXG
6HSWP EHU DQG DH DKHDG R WH DJJUWHI DM VBUHWVRL |
PLOOLRQ IRU WKH HQG RI PDLQO\ WKDQNV WR HFRQRPLHV RI VFDOH
DFKLHYHG RQ SXUFKDVHV
&RVW VDYLQJV SODQ DQG V\QHUJLHYV
(%,7'$ LPSDFW gq PLOOLRBREMHFWLYH
6DYLQJ SODQV
6\QHUJLHYV
6HSWP EHJ DKHDGR DJJUWHIDMVBUHAR | P 1aRQ DAWMHHYG
R
&XUUHQW (%7
*UR X&X U U H QRUIWIEIGHP RQWYHQGHG 6HSWAP EHU ZDv; P 1@RQ XS DAFRQWEZQMWARSH DQG H FKDQIH DMV RQ | LI XUV
IRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU (%,7'$ UHFRQFLOHV ZLWK &XUUHQW (%,7 DV

6HSWHPEHU
i PIORQ
5HQHZDO H[SHQVHYV
$PRUWL]IDWLRQV
BURYLVLRQV FDSLWDO JDLQ RU ORVV RQ GLVSRVDOV DQG RWKHUYV
6KDUH RI FXUUHQW QHW LQFRPH RI MRLQW YHQWXUHY DQG DVVRFLDWHYV

,QFOXGLQJ SULQFLSDO SD\PHQWYVY RQ RSHUDWLQJ ILQDQFLDO DVVHWV H[FOXGLQJ WKH 6XH] SXUFKDVH SULFH DO

7TKH ! P LORQ LOFUHDVH LQ &XUWHIM( %7 DWFRQWMEQMARSH DQG 7KH IRHIQ H FKDQIH LP SCPAVRQ &XWHIM %7 R | P LGRQ P DIQD
H[FKDQJH UDWHV FRPSDUHG ZLWK ILIJXUHV IRGPANGADERQQGIWR RIHDARDD H Q BIERD) $XVADIDQ |
6HSWHPEHU LV PDLQO\ GXH WR PIRY %MK | PIORQ &KIGHH | P IGRQ DQG $P HIFQ !
P I@RQ FXUHJAHY SDWADD RIVAWE, DQDSSUHADARQR WH&] HK !
REXWIRZ W 1O (%7' $ | P I@RQ DWVFRQWMIQMARSH DQG P LGRO DOGEKIGDD | P AR AXUHALY
H[FKDQJH UDWHV 0QG '

DQ LQFUHDVH LQ GHSUHFLDWL@&RORQ GQ D PRIULMVDIE|IDSDLR Q

SD\P HOV RQ RSHDAQ) [LQDQADODAHN | P LARQ DAFRQMIQW

VFRSH DQG FKDQJH UDWH ZKLFK UHSUHVHQWY DQ LQFUHDVH RI YV
6HSWHPEHU

D VOLJKW LQFUHDVH LQ UHYHUVDO SURYLVLRQV QHW RI FDSLWDO JDLQV RQ
QAWSRDY | P IAIRQ DNFROMIQMARSH DQG H FKDQIH DMV

PDLQO\ FRQFHUQLQJ SHQVLRQ SURYLVLRQV QRWDEO\ UHODWHG WR SHQVLRQ
UHIRUPV LQ JUDQFH

DQ LQFUHDVH LQ WKH *URXSAYV VKDUH Rl QHW LQFRPH Rl MRLQW YHQWXUHV RI
' P LIRQDWRQWEQWARSHDQGH FKDQIHUDWY

([FOXGLQJ 6XH] SXUFKDVH SULFH DOORFDWLRQ
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JLOQDQFLQJ

JUHH &DVK )ORZ EHIRUH ILQDQFLDO LQYHWRPHDRDWHWG DQWKGH¥FHPEEGY LV WKH FKDQJH L
! pPIGRQ IRUWH QCH P RQKY HYGHG 6HSWAP EHU D PDLQO\ GXH WR

\LJ QULFDQWP SIRYHP HMRQGHSWP EHU ' PIERY
& ! QHMUH DK 1GZ JHHIMRQR | P IGIRQ IRUWH | LIAWQIQH
7KH FKDQJH LQ QHW IUHH FDVK IORZ FRPSDUHWR @WWK RVKH QLQH PRQWKYV

HQGHG 6HSWHPEHU UHIOHFWYV
QHM ICDQADOIQYHWR HOVR | P LORQ IRTZ 1Q) WH UFHSWR
+LJKHU (%,7'$ GULYHQ E\ RUJDQLF DFWLYWNMH JURZ® K DIXG RK® EXH IRU WKH DFTXLVLWI
IDYRUDEOH SULFH HIIHFWY DQG LQFUHDVHRG /H@HUILQWBLMHWH HRQYROLGDWLRQ VFRSH
JHQHUDWHG E\ RSHUDWLQJ DQG FRPPHUFLBSDRULYRLMREVLSEQDQVHDQY® 5HG DQG %DQDOH

VIQHUJLHV $GYDQFHG 6ROXWLRQV 8QLWHG 6WDWHV D
1 oW ! P LARQFRP ™ 3RO\PHUV VXEVLGLDU\ 1HWKHUODQGYV DV Zt
| ;PL(ORQIJ QaoHP '6 B 7KLY UHPHGLHV SXUVXDQW WR WKH DFTXLVLWLRQ |
! J 2 VXEVLGLDU\ LQ H DQG 7T6/EV 2 0 DFWL
LQFUHDVH LV H[SODLQHG E\ WKH LQFUHDVH LQ ﬁglﬁ\{,v l(/(?-|¥|HV §| DLL&Q RXS VWUXEW
GXH WR GHFDUERQL]DWLRQ SURMHFWYV LQ &HQS%/UDO DQG (DVWHUQ XURSH DQG

JURZWK LQYHVWPHQWY LQ KD]DUGRXYV ZD\IWWIKHQSDJGBQWLRQWKQGG(WKBIHEQBV YRWHG E\ W

QAYHMNUVIHTG] P IERQ IRWTZ LQJ P DRUGMVSRVDM LQ WKH | LAV &RPELQHG 6KDUHKROGHUVA OHHWLQJ RI $SULC
QLQH PRQWKV RI GLYHVWLWXUH RI QWH,JUDRA@RQ ':DVWH 6HUYLFHV LQ
$XVWUDOLD DQG 26,6 *UHDWHU 3DULV VXEVLGLDULH

TEWPH'9boFLDO GHEW ZDV DOVR LPSDFWHG E\ |
D FKDQYH 1Q RSHIDAWQY Z RINQI FOSMIOUHTXILHP HOV R ! GWHVDQG | DIWYDGHDEWWR HOVR | P ITIRQDVR 6HSWP EHJ
P LCIRQ DQIP SURYHP HMRQ6HSWP EHU ! PIORQ

$ UHGXFWLRQ LQ 2WKHU QRQ FXUUHQW H[SHQVHV DQG UHVWUXFWXULQJ
KDUH/R | P LGRQRQGHSWP EHU

1 HMIODQADOGHEWDP RXQMG R | P IGRQ DV R 6HSWP EHJ
FRP SDUHGZ WK | P WRQDVR ' HAHP EHJ

1IHW ILQDQFLDO GHEW H[FOXGLQJ WKH LPSDFW RI WKH UHPHDVXUHPHQW RI GHEW DV SDUW RI WKH 6XH] SXUFKDV
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2WKHU LWHPYV

,Q YLHZ RI WKH YHU\ JRRG PRQWKY SHUIRUPDQFH RXU WDUJHWYV KDYH EHHQ IXOO\ FRQI
WR UbDQJH DQG D OHYHUDJH UDWLR QRZ H[SHFWHG EHORZ [

*XLGDQFH
6ROLG RUJDQLF UHYHQXH JURZWK

(IIIAHA JOQVDERH! P LGIRQ SOVDGEMRQDCH SHRAMG W QHUILVIRUD FXP XOWGDP RXQAR RYHU. P LARQHG LQ@HZ WK WH
I P LAIRQFXP XOWGREMPRYH

2UJDQLF JURZWK (%,7'$ DW WKH XSSHU HQG RI WKH WR UDQJH
EXUHNHANIQRRP H * URXKS WKDUIHDIRXQG;  EIARQ

&RQILUPDWLRQ RI WKRI(B&BPXEBGHWLRQ

/HYHUDJH UDWLR EHORZ |

'LYLGHQG JURZWK LQ OLQH ZLWK FXUUHQW (36 JURZWK

$W FRQVWDQW IRUH[ DQG VFRSH
H[FOXGLQJ 6XH] 33%
&XUUHQW QHW LQFRPH SHU VKDUH DIWHU K\EULG FRVWV DQG EHIRUH 6XH] 33%
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1R FKDQJHVY KDYH EHHQ PDGH WR QRQ *$$3 ILQDQFLDO LQGLFDWRUV XVHG E\ WKH *URXS LQ W

BUHVHQWDWLRQ RI &XUUHQW (%,7 DW 6HSWHPEHU

JROORZLQJ FKDQJHV WR ILQDQFLDO LQGLFDWRUV UHZDWWHIEGW RL VHKKE R Q WHJIH BWH B Q URDIVBIXRIQ R
ILQDQFLDO VWDWHPHQWY DQG H[FOXGHV GHSUHFLDWLRQ RI UHPHDVXUHG DVVHWYV LGHQWLIL!

&XUUHQW (%,7 SXEOLVKHG RQ 6HSWHPEHU ZHUH WKHUHIRUH UHVWDWHG DV IROORZV
DOORFDWLRQ

10} PLARQ 6HSWHPEHU

H[FOXVLRQ RI GHSUHFLDWLRQ RI UHPHDVXUHG DVVHWYV

1RQ 6WULFWO\ DFFRXQWLQJ LQGLFDWRUV QRQ *$$3

7R FDOFROODUMHIY WZ K% FK LQFOXGHV WKH VKD UH WR Il IFEXDQFHIVU BEEMA HQWY JURVV ILQDQFLDO
LQFRPH RI MRLQW YHQWXUHV YLHZHG DV ERWHRZUBXS BRWUMOWLHRUNRZLQIV EDQN RY
DVVRFLDWHY WKH IROORZLQJ LWHPV DUH GHIRVAWH® QURPHPYH ZEKWEIQLQBGREBHY ,)56 OHDV
RI FRQWUROOHG VXEVLGLDULHV DQG HTXLW\ BFRRXQOHBVNQWLWXHE® DVVHWV DQG ILQDQFLQJ
YDOXH DGMXVWPHQWY_ WR GHULYDWLYHV KHGJ

LPSDLUPHQW RI JRRGZLOO RI FRQWUROOHGHNZEVLELBYGHW\PRERPERYHE RI 1XQev RU Vv
DFFRXQWHG HQWLWLHYV PDWXULW\ Rl PRUH WKDQ WKUHH PRQWKY HDVL
UHVWUXFWXULQJ FKDUJHV PDQDJHG ZLWK UHVSHFW WR D OLTXLGLW\ REMH]I

FDSLWDO ULVN 1HW ILQDQFLDO GHEW H[FOXG
QRQ FXUUHQW SURYLVLRQV DQG LPSDLUPHQWPHDVXUHPHQW RI GHEW DV SDUW RI WKH 6XH]

QRQ FXUUHQW DQG RU VLJQLILFDQW LPSDLUPHQW RI QRQ FXUUHQW DVVHWYV

SURSHUW\ SODQW DQG HTXLSPHQW LQWDQJLEOH DVVHWYV DQG RSHUDWLQJ
ILQDQFLDO DVVHWYV

GHSUHFLDWLRQ RI DVVHWYV UHPHDVXUHG DV SDUW RI WKH 6XH] SXUFKDVH
SULFH DOORFDWLRQ

VKDUH DFTXLVLWLRQ FRVWYV
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SHVRXUFLQJ WKH ZRUOG

9HROLD (QYLURQQHPHQW
$ 3XEOLF /LPLWHG &RPSDQ\ 6RFL«W« $QRQ\PH
ZLWK D VKDUH FDSLWDO RI HXURYV
586 3DULV
$GPLQLVWUDWLYH KHDGTXDUWHUV

UXH ODGHOHLQH 9LRQQHW a $XEHUYLOOLHUYV a )UDQFH
7«0
5HILVWHUHG RIILFH
UXH /D %R«WLH a 3DULV a )UDQFH

ZZ2Z YHROLD FRP
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